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from Fannie Mae.

MR. DANIELS: Harley Danielsfor
Plaintiff Marialice Bathrus Williams.

THE VIDEOGRAPHER: And will the
court reporter please swear in the witness.
Thereupon,

MARIALICE BATHRUSWILLIAMS,
the Witness, called for examination by counsel
for the Defendants, and, after having been
sworn by the notary, was examined and
testified asfollows:

EXAMINATION BY COUNSEL FOR THE DEFENDANTS

BY MS. BECKER:

1 PROCEEDINGS 1 Q. Good morning, Ms. Williams.
2 THE VIDEOGRAPHER: Thisistape 2 A. Good morning.
3 number 1 of the videotaped deposition of 3 Q. My nameisEvelyn Becker. | am
4  Marialice Williams taken by the Defendant in 4 going to ask you some questions today. Could
5 the matter of Williams versus Fannie Mae. 5 you please state your name for the record.
6 Thiscaseistaking placein the United States 6 A. Marialice Bathrus Williams.
7  Disgtrict Court for the District of Columbia. 7 Q. What isyour current address?
8 It'scase number 1:05CV01483. Thisdeposition | 8 A. 1922 First Street, Northwest,
9 isbeing held at the offices of O'Melveny & 9 Washington, D.C., 20001.
10 Myers, 1625 Eye Street, Northwest, Washington,| 10 Q. How long haveyou lived at that
11 D.C. Today'sdateisMarch 28, 2007, andthe |11 address?
12 timeindicated at the lower portion of the 12 A. A little over -- two years and
13 television screen currently reads 10:30 am. 13 three months.
14 And my nameis Robert Cherouny from |14 Q. What was your address immediately
15 thefirm of Esquire Deposition Services. lam |15 prior?
16 thecertified legal video specialist. And the 16 A. 5722 First Street, Northwest,
17 court reporter is Deborah Hommer, also in 17 Washington, D.C., 20011.
18 association with Esquire Deposition Services. 18 Q. How long did you live at that
19 And will the counsel please introduce 19 address?
20 themselves and indicate which party they 20 A. Since 1980 -- thelast timel lived
21 represent. 21 there-- it wasarental property of mine, and
22 MS. BECKER: My nameisEvelyn 22 | movedintoit. | think for acouple of --
Page 7 Page 9
1 Becker. | represent Fannie Mae, Grace just acouple of yearsthe last time.
2 Huebscher and Richard Lawch. Q. What was your residence immediately
3 MS. GRUNDEMAN: Kyra Grundeman, prior to that?
4 representing Fannie Mag, Grace Huebscher and A. | know thisis crazy. I'm nervous,
5 Richard Lawch. 30 | can't remember the -- oh, 700 New
6 MS. GOLDFRANK: Sarah Goldfrank, Hampshire Avenue, Northwest, Washington, D.C.,
7  representing Fannie Mae, Grace Huebscher, 20037, | believe.
8  Richard Lawch. Q. How long did you live at that
9 MR. GRIFFITH: Jonathan Griffith address?
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A. Just about six years, | think.

Q. You have been deposed before; is
that correct?

A. Yes.

Q. How many times?

A. Oh, | don't-- 1 don'trecal. You
mean overal, likein your life?

Q. Yes

A. Maybe fivetimes, three -- three or
four times, | think. I'm 61. | haven't
really been in the law much in the last few
years.

Q. You were deposed in the course of
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Page 10 Page 12
1 the CAM Financial litigation; isthat correct? 1 General Motors dealer, and it was never
2 A. Yes 2 corrected. And the car eventually basically
3 Q. Other than the depositions that you 3 blew up.
4 testified at in the course of the CAM 4 Q. Didyou receive any money asa
5 Financid litigation, have you been deposed in 5 result of that litigation?
6 any other matters? 6 A. Yes I did. I'm--itwas--1
7 A. Yes 7 think it was whatever was determined to be the
8 Q. What were those matters? 8 value of that automobile, and it was not an
9 A. The members of the board of 9 expensive automobile -- it was 9 or $10,000 or
10 directors of -- the advisory board of WPFW 10 something like that.
11 radio station sued the Pacifica Network on an 11 Q. Didalawyer represent you in that
12 issueinvolving governance, and | wasdeposed |12 case?
13 inthat matter. 13 A. Yes
14 Q. Haveyou been deposed in any other 14 Q. Who wasthe lawyer?
15 matters? 15 A. Harley Daniels.
16 A. I'mthinking. | -- I just can't 16 Q. Other than the lawsuits that you've
17 remember if there was any other -- I'm just 17 dready testified about, have you been
18 trying to remember. Oh, therewasa-- | 18 involvedinany lawsuits as a witness?
19 believe there was a deposition at Fannie Mae 19 A. No.
20 inaFannie Mae case regarding amulti-family |20 Q. Haveyou beeninvolved in any other
21 securitization between FannieMaeandawest |21 lawsuits asaparty?
22 coast savings & loan, and | thought it was 22 A. No.
Page 11 Page 13
1 Coast Savings Bank, which | don't think now 1 Q. You'realawyer; isthat correct?
2 hasthe same name. | think it has changed 2 A. Yes
3 names. 3 Q. Areyou currently licensed to
4 Q. Haveyou given testimony in any 4  practice?
5 other depositions? 5 A. Yes | am.
6 A. Not that | can recall right now. 6 Q. Where?
7 Q. Haveyou ever given testimony in 7 A. IntheDistrict of Columbia.
8 court? 8 Q. Doyou currently have an active
9 A. Yes 9 practice?
10 Q. When wasthat? 10 A. No.
11 A. InNew Mexico | had a suit 11 Q. When isthelast time that you had
12 against -- | believe it was General Motors. 12 anactivelaw practice?
13 Thiswasavery longtimeago. And | had to 13 A. Itwould be 1980 -- maybe '81 or
14 tedtify asto thefactsin the case. 14 '82.
15 Q. Canyou give me an estimate of the 15 Q. Wereyou practicing in the District
16 year? 16 of Columbiaat that time?
17 A. Approximately 19 -- 1987. 17 A. Yes.
18 Q. Didyou sue General Motors? 18 Q. What was the nature of your
19 A. Yes | did. 19 practice?
20 Q. For what? 20 A. Oh, I'msorry. | was assistant
21 A. | had an automobile that had a 21 general counsel of the Office of Management
22 major defect, and | had been taking it to the 22 and Budget. It wasn't private practice. I'm
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Marialice Williams

Page 14 Page 16
1 sorry. 1 position?
2 Q. How long did you serve in that 2 A. No.
3 capacity? 3 Q. What was your next position?
4 A. Only about two years. Maybe less 4 A. My next position was -- when | |eft
5 thanthat. 5 there, | went to -- | worked at HUD, Housing
6 Q. Outside of that position, was there 6 and Urban Development. And | worked asa
7  any other time that you practiced law 7  senior legidlative assistant to Patricia
8 actively? 8  Roberts Harris who was the Secretary of HUD at
9 A. Only with the government when | 9 thetime.
10 graduated from law school and | went to the 10 Q. Didyou practice law in that
11 Department of Justice. 11 position?
12 Q. What was your first position at the 12 A. No.
13 Department of Justice? 13 Q. What was your next position?
14 A. | believeit wasjust -- they 14 A. | wentto OMB and | wasthe
15 calleditjust attorney. It wason, | think, 15 assistant director of the civil rights office.
16 aseparate schedule fromif you werelikea-- 16 And then, when David Stockman camein, the
17 some other type of position. 17 titleswere changed to -- my title was changed
18 Q. Wasthat also in the Office of 18 toassistant genera counsel. | believe
19 Management and Budget? 19 that'sthetitle.
20 A. No. That wasin thecivil rights 20 Q. When your title was assistant
21 division in the employment section. 21 general counsel, were you still in the civil
22 Q. How long did you practicein the 22 rightsdivision?
Page 15 Page 17
1 civil rightsdivision of the employment 1 A. Yes.
2 section at the Department of Justice? 2 Q. Wereyou practicing law in that
3 A. Eighteen months. 3 capacity?
4 Q. After that position, did you go to 4 A. No.
5 OMB? 5 Q. Other than the 18 months that you
6 A. No. | went to the Equal Employment 6 were at the civil rights division practicing
7 Opportunity Commission as special assistantto | 7  inthe employment section, is there any other
8 the chairman. 8 timethat you were actively practicing law?
9 Q. How long were you in that position? 9 A. Between working at the
10 A. Just about 18 monthsthere, | 10 administrative office of the U.S. courts and
11 think. 11 before-- no. I'msorry. | should have
12 Q. What was your next position in the 12 brought my resume.
13 government? 13 My father was an attorney in the
14 A. | worked at the administrative 14 District of Columbia, and from timeto timel
15 office of the U.S. courts for the Supreme 15 would practicein hisoffice. When | came
16 Court. 16 back from New Mexico in 1988 before | worked
17 Q. What did you do there? 17 a Fannie Mae | worked with my father in his
18 A. | was-- | performed management 18 office.
19 studies of the east -- of the eastern district 19 Q. How long --
20 of Virginiafederal court and the Connecticut 20 A. Inhislaw office.
21 court. 21 Q. How long did you work there?
22 Q. Wereyou practicing law in that 22 A. Just afew months.
5 (Pages 14 to 17)
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Page 18 Page 20
1 Q. Between the few months that you 1 A. No.
2 worked in your father's office and the 2 Q. Did you meet with your attorney?
3 18 monthsthat you worked in the civil rights 3 A. No, we didn't meet -- well, we had
4  division, are those the only times that you 4 one phone conversation.
5 actively practiced law? 5 Q. When wasthat?
6 A. | haveinthelast five years had 6 A. Yesterday.
7  anoccasional instance where I've practiced. 7 Q. How long was the conversation?
8  For example, | think | may have done awill 8 A. Five minutes.
9 for someone, for one person -- two people. | 9 Q. Didyou bring any documents with
10 represented, asafavor to afriend -- the 10 youtoday?
11 National Association of University Womenhada 11 A. No, | did not.
12 dispute with their interior designer of their 12 Q. Other than your attorney, did you
13 new building. 13 discussyour deposition with anybody else?
14 I'm trying to remember if there are 14 A. No.
15 any other matters. And that's pretty much it. 15 Q. What isRisk Mitigation
16 Q. Wereyou paid for those 16 Strategists, LLC?
17 representations? 17 A. Itdoesn't exist anymore, but what
18 A. | waspad by -- yes, | was paid. 18 it waswasacompany that was formed when |
19 Q. 1 gotalittle bit of ahead of 19 left Fannie Mae to continue to pursue the
20 myself in some of those questions, but let me 20 businessthat | had been doing at Fannie Mae
21 goback and ask if there is any reason that 21 prior to my departure.
22 you're not able to give full and truthful 22 MS. BECKER: Can you read back her
Page 19 Page 21
1 testimony heretoday? 1  answer.
2 A. No. 2 (The reporter read the record as
3 Q. Areyou on any medication that 3 requested.)
4 would preclude you from giving complete and 4 BY MS. BECKER:
5  full testimony today? 5 Q. When wasit formed?
6 A. No. 6 A. 19--1 believein 1988
7 Q. Didyou do anything to prepare for 7 Q. Yousadit nolonger exists. When
8  your deposition today? 8 didit stop existing?
9 A. Yes 9 A. Itstill exists, but not asan LLC.
10 Q. What did you do? 10 Q. What doesit exist as currently?
11 A. | reviewed anumber of the 11 A. | have aperson with whom | have
12 information -- anumber of -- some of the 12 been working over anumber of years who, along
13 information that was provided by O'Melveny & |13 with myself, we still get a show of interest
14 Myersasaresult of arequest for documents. 14 from people who want to pursue the product
15 Q. These were documents produced by 15 that | developed at Fannie Mae.
16 Fannie Mag? 16 Q. What type of entity isit
17 A. Yes 17 currently?
18 Q. Didyoureview al of those 18 A. It'sjust my own business. It's
19 documents? 19 under sole proprietorship.
20 A. | reviewed agreat deal of it. 20 Q. Who isthis other person that you
21 Q. Did you do anything elseto prepare 21 werereferring to?
22 for your deposition? 22 A. | work with Harvey Hartsfield.
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Page 22

Q. How isitthat it stopped being an
LLC?

A. When | moved out of my officesin
the Watergate office building and moved
into -- my officeinto my home at 5722 First
Street, | just don't think | paid the annual
fee. And then your -- you know, the -- the
District of Columbia government regulates
that. It just lapsed.

Q. When did you move out of the
Watergate?

A. | think it was 2001.

Q. What month?

A. | believe-- it was May or June, |
believe, of that year.

Q. Do you know when the status of RMS
asan LLC lapsed?

A. | really don't recall exactly.

Q. Do you have any documentation from

Page 24

A. No, nottheLLC.

Q. Has anyone else been associated
with RMS sinceits LLC status lapsed?

A. Yes.

Q. Who wasthat?

A. Tim Webb worked withmeasRMSon a
project at the Department -- D.C. Department
of Mental Health, attempting to procure
financing for the new St. Elizabeth's
Hospital.

Q. When did that occur?

A. That wasthree years ago, |
believe. Let'ssee. 2007...

Q. During both the time when RMS was
an LLC and the time when it wasnot an LLC,
can you identify the clients of RMS?

A. RMSworked with Red Mortgage
Capital. It wasaDUS lender of Fannie Mae.
They worked with Aries Capital. We worked

PR R RPRRRPRPRR
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20 the government indicating that its status as 20 with, for ashort time, Washington Mortgage.
21 anlLLClapsed? 21 Oh, goodness. We worked with Countrywide. We
22 A. No. 22 worked with First Atlantic Guarantee
Page 23 Page 25
1 Q. Arethere any documents that could 1  Corporation. We worked with Swiss Re. We
2 identify when the status of RMSasan LLC 2 worked with Marsh Mac.
3 lapsed? 3 We worked with -- we worked with
4 A. | don't think so. 4  Lend Lease Bovis. We worked with -- we worked
5 Q. When isthelast time that you paid 5 with Pinnacle Mortgage. We worked with the
6 theannual feefor the LLC? 6 Thurgood Marshall Center. We worked with
7 A. | don't recal. 7 Zurich AIG Insurance Companies. We worked
8 Q. Wasit sometimein 2001? 8 with quite afew reinsurers. Morgan Stanley,
9 A. | don't recal. 9 Metropolitan Savings. We worked for Eric
10 Q. Who were the officers of Risk 10 Rosenfield, investment banker.
11 Mitigation Strategists, LLC? 11 We worked with -- that's not a
12 A. Mysef and Harvey Hartsfield. 12 completelist, but that's alot of them. Some
13 Q. What was your title? 13 of them were short relationships and didn't --
14 A. President. 14 youknow, | just, you know, can't recall all
15 Q. What was Mr. Hartsfield's title? 15 of them, sitting here.
16 A. Vice president. 16 We worked with Fannie Mae. | think
17 Q. Werethere any employees -- 17 | said that. Weworked with CAM Financial. |
18 A. No. 18 forgot to put themin there, | think.
19 Q. --of RMS? 19 Q. Canyou recall any other clients of
20 A. No. 20 RMS?
21 Q. Wasthere anyone else associated 21 A. We worked with -- oh, goodness.
22  WithRMS? 22 Just-- what'shisname? Let'ssee. That's
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Page 26 Page 28
1 about al | can-- | know there were other 1 toinsure-- therisk iswhat they call
2 people. | can even see some of them. | just 2 pari passu so that when you're reaching
3 amnot ableto put namesto them. If they 3 through the second level of risk, it's shared
4 comeout later, | can -- | will write them. 4 by Fannie Mae and the lender. And the cost
5 Q. What was the nature of the work 5 wasgoing to be much less expensive if Fannie
6 that you did with Red Mortgage Capital ? 6 Maewould join with the lender and also lay
7 A. Wewere pursuing the possibility of 7  off that same -- its portion of that secondary
8 laying off risk associated with pools of 8 risk level.
9 mortgages and individual loans that had been 9 BY MS. BECKER:
10 originated by anumber of DUSIenders. And1l |10 Q. How long were you in discussions
11 don't know if you're familiar with how the 11 with Red Mortgage Capital ?
12 structure works on the DUS loans, how therisk |12 A. For about two years, | believe.
13 ishborne between the parties or split between 13 Q. What time frame was that?
14 theparties. Areyou familiar with how that's 14 A. It would be beginning in 1998.
15 doneon that? 15 Q. Soitwould have been 1998 to 2000,
16 Q. I'msorry. Thisisyour 16 approximately?
17 deposition. 17 A. It could have been longer than
18 A. Wdl, | was-- 18 that. The-- yes, it could have been longer
19 MR. DANIELS: We have a question -- 19 thanthat. 2001, perhaps.
20 THE WITNESS: -- just asking so 20 Q. Do you have any recollection of any
21 that-- 21 discussions with Red Mortgage Capital that
22 MR. DANIELS: Go ahead. 22 extended beyond 2000 or 20017?
Page 27 Page 29
1 THE WITNESS: -- | could answer 1 A. There could have -- could have been
2 your -- | didn't want it not to make senseto 2 communication on my part because | did
3 you. 3 prepare, from time to time, updates about
4 In Fannie Mae DUS transactions, 4 thingsthat were going on in the marketplace
5 oftenthereis-- not often, but thereis 5  with respect to insurance vis-a-vis the
6 awayssome level of risk associated with the 6  risk -- laying off of risk.
7 loan that's either being securitized or being 7 And | would -- and there were also
8 purchased. And the way that that risk breaks 8 alot of issues pertaining to how certain
9 outisthat thefirst level of risk belongsto 9 formsof collateral were perceived by
10 the Red Mortgage or the Lend Lease or whoever | 10 regulatory -- regulatory entities. And so |
11 theDUS lender is, and then there is another 11 would try to keep my people up to date through
12 level of risk that is shared by Fannie Mae and 12 anewdetter or an e-mail or whatever, and |
13 by the DUSIender. 13 oftendidthat. | just can't tell you exactly
14 And Fannie Mae had, at that time, 14 whenthelast timeis| did that.
15 over $90 billion worth of DUS product. And | 15 Q. Doyou have arecollection of any
16 had been asked by Red Mortgage and Lend Lease, 16  specific communications with Red Mortgage
17 and othersto try to come up with an insurance 17 Capital after 2000 or 2001?
18 that would, in fact, absorb that -- either the 18 A. No, | dont't.
19 primary or the secondary level of risk for 19 Q. What was the time frame of your
20 thoseindividuals. And ultimately what we 20 discussionswith Lend Lease?
21 uncovered when we did our research was that 21 A. Let'ssee | flewtoDalasto
22 theinsurance companies would have preferred | 22 meet with them 2001, | believe.
8 (Pages 26 to 29)
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Page 30 Page 32
1 Q. Do you remember when in 2001? 1 negotiation with Sid Gett from Aries Capital
2 A. Itwasinthe summer, but I'm -- | 2 asrecently astwo years ago, | believe. 2004
3 believeit was August. 3 or'h
4 Q. Isthat the only communication you 4 Q. Did the nature of the business that
5 ever had with Lend Lease? 5 you were attempting to do with Aries Capital
6 A. No. | had daily contact with all 6 relateto Fannie Mae?
7 of these people. When you're doing product 7 A. I'msorry?
8 development, you aways haveto -- it's very, 8 Q. Did the nature of the business that
9 you know, by the book. You have -- there are 9 you were attempting to do with Aries Capital
10 so many issues, so you're constantly dealing 10 relateto Fannie Mae?
11 withissuesregarding their portfolio or their 11 A. Yes
12 originating, what's going on in the insurance 12 Q. Explainthat.
13 dide, because thereis no compatibility 13 A. My expertiseisin product
14 between the insurance industry and the 14 development, and all investment banking firms
15 mortgage industry on that level. 15 and mortgage companies are looking for
16 Q. What was the time frame of your 16 solutionsto the issue of risk associated with
17 daily communications with Lend Lease? 17 their portfolios. And most people -- alot of
18 A. Probably through that same time 18 peoplewere trying to find less expensive ways
19 through until 2001. Maybe some communication| 19 to lay off that risk or not have to post,
20 in2002. 20 quote/unguote, collateral that consisted of a
21 Q. Do you have arecollection of any 21 portion of their mortgage-backed securities or
22 gpecific communications after 2001 withLend |22 their REMIC securities.
Page 31 Page 33
1 Lease? 1 So | was always attempting to find
2 A. Not specifically, no. | can't 2 insurance companies that would work with these
3 recall aspecific communication with them. 3 lendersto come up with products based in
4 Q. What was nature of RMS 4  large part on what | had developed at Fannie
5 relationship with Aries Capital ? 5 Mee.
6 A. | had avery close relationship 6 Q. Inpreviousdiscovery and in some
7  with Aries Capital. | wasinvited on an 7 of the court papers there has been discussion
8 annual basisto their annual meeting which 8 of aMay 2001 proposal. Do you understand
9 they generaly held -- since they were from 9  what that term means?
10 Chicago, they generally held it someplace 10 A. | amjust trying to remember -- no.
11  wam. And we stayed -- we're actually still 11 If you can give mealittle-- | could --
12 incontact with one another. 12 MR. DANIELS: | didn't hear the
13 Q. What type of business, if any, did 13 term.
14 you do with Aries Capital? 14 MS. BECKER: May 2001 proposal.
15 A. Wetried to do DUS business. We 15 THE WITNESS: | don't know why I'm
16 tried to do some more generalized 16 blockingonit. | just-- | know that -- |
17 securitization transactions, but we did not 17 know that it'sthere. | know that | responded
18 closeany dealsat all. 18 toit. I'mjust blanking right now on what it
19 Q. What was the time frame in which 19 is. Soif you could tell me, I could tell you
20 you were attempting to do DUS business and 20 about it.
21 other business with Aries Capital ? 21 (Deposition Exhibit No. 1 was
22 A. Let'ssee. | hadlunchin 22 marked for identification.)
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Page 34 Page 36
1 BY MS. BECKER: 1 Mitigation Strategists, LLC; isthat correct?
2 Q. 1 amgoing to hand you what has 2 A. I'mnot certain if we were still an
3 been marked as Exhibit 1. Do you recognize 3 LLCthenor not. | would haveto see.
4  thisdocument? 4 Q. If I could direct --
5 A. Iseewhatitis. 5 A. Unlessweput LLConit -- | mean,
6 Q. Whatisit? 6 we stopped using it after awhile.
7 A. It'san e-mail, it appears, from 7 Q. If I could direct your attention to
8 Bob Jonesat CAM Financial to Steve Noble at 8 thetop--
9  Zurich and myself and Danny Groves. 9 A. Yes | seeit.
10 Q. Andwhat isit discussing? 10 Q. --of thefirst page. Doesthat --
11 A. It discussesastructure for 11 A. Risk Mitigation Strategists, LLC,
12 providinginsurancethat | really just 12 yes.
13 described to you about the mezzanine tranche 13 Q. Doesthat refresh your recollection
14 of risk associated with Fannie Mae's DUS 14 astowhether the May 2001 proposal was made
15 loans. 15 by Risk Mitigation Strategists, LLC?
16 Q. And what's the date of this e-mail? 16 A. Yes
17 A. May 15, 2001. 17 Q. And wasthe proposal made by Risk
18 Q. Thereisan attachment to the 18 Mitigation --
19 email; isthat correct? 19 A. It was made by Risk Mitigation
20 A. Yes 20 Strategists, LLC, | believe.
21 Q. And what isthe attachment? 21 Q. Didany of the discussions that you
22 A. The attachment is a description 22 had with Aries Capital relate to the May 2001
Page 35 Page 37
1 written by me, | believe, about how to 1 proposa?
2 actudly -- it'sadescription of what Bob 2 A. Yes
3 is--it'sabroader description of what Bob 3 Q. What was the time frame of the
4  isdescribinginthe front of the e-mail. 4  discussionsthat you had with Aries Capital
5 MR. DANIELS: I'm sorry. How was 5 that related to the May 2001 proposal ?
6 that marked for identification? 6 A. All of thoseindividualsthat |
7 MS. BECKER: Exhibit 1. 7  previoudly stated | was working with at the
8 BY MS. BECKER: 8 exact sametime. When | would send a message
9 Q. Doesthise-mail and the attachment 9 tolLendLease, it would go to Red Mortgage, it
10 refresh your recollection as to your May 2001 10 would goto Aries, it would go to the cadre of
11 proposal to Fannie Mae? 11 peoplethat werelooking for relief.
12 A. Yes. | now know exactly what 12 Q. And what was the time frame of
13 you'retalking about. 13 those discussions?
14 Q. Canyou explain for the record so 14 A. From 1998 until the present time,
15 it'sclear what your May 2001 proposal to 15 but not actively -- | mean, | am still now
16 Fannie Maewas? 16 working with not those lenders but other
17 A. | wasattempting to assist DUS 17 lendersto look at those options as well.
18 lendersand othersin their effortsto 18 That'still an ongoing thing that | do. But
19 eliminate the risk associated with selling or 19 not related to the DUS proposal because that
20  securitizing multi-family mortgage loans with 20 only affects DUS lenders.
21 Fannie Mae. 21 Q. When isthelast time that you had
22 Q. Thisproposa was made by Risk 22 communications with Aries Capital relating to
10 (Pages 34 to 37)
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1 theDUS proposal? 1 forgot to tell you something earlier. You
2 A. | don'trecall. 2 asked me aquestion and | left out something
3 Q. Would it befair to say any 3 important. When | went to Fannie Mae, | went
4  communications that you had with Aries Capital | 4 to the general counsel's office, so | was
5 relating to the DUS proposal would have been 5 therefor just about six months, | think,
6 inthe sametime frame that you were having 6 beforel transferred to the multi-family
7 communications with Fannie Mae regardingthe | 7  division.
8 DUS proposal? 8 Q. Andyou were practicing law while
9 A. Yesand no, because Fannie Mae does 9 youwereat Fannie Mag?
10 not facilitate or work directly with -- was 10 A. | reviewed documents, so | guess
11 notworking -- | was trying to come up with a 11 you could call that practicing law. But there
12 way tolay off cap -- to lay off risk with 12 wasno courtroom or court appearances or
13 these-- with this group of people -- of 13 anything of that nature.
14 lenders. When | thought there was aneed to 14 Q. Do you recall any communications
15 involve Fannie Mae further in the discussion, 15 that you had with Fannie Maerelating to Aries
16 we might contact them or say something to 16 Capital after 20017
17 them, but it did not mean that we were not 17 A. |l dontrecal. | believethere
18 working on pursuing our end of the -- of the 18 were, but | donot -- | can't tell you the
19 deal. 19 exact date.
20 In other words, Fannie Mae was not 20 Q. Who were those communications with?
21 paying me to do product development for them. |21 A. When| talked to Fannie Mae, |
22 | had to develop the product and then go to 22 generally spoke to either Rhoda Newman or
Page 39 Page 41
1 them. 1 Richard Lawch, or | spoke to someonein the
2 Q. Whenisthelast discussion that 2 credit policy office or | spoke to someonein
3 you recall with Aries Capital relating to the 3 the counsd's office, just depending on what
4 DUS proposa -- 4 theissuewas.
5 A. |redly don't-- 5 Q. Whointhe credit policy office did
6 Q. --toFannieMae? 6 youtak to?
7 A. | don't remember. 7 A. | can describe him, but | am
8 MR. DANIELS: Can we go off the 8  blanking on his name -- yes, | can remember
9  record for amoment? 9 hisname. Hisname was Jeff Arpin, | believe.
10 MS. BECKER: Sure. 10 Q. Whodidyoutak tointhe
11 THE VIDEOGRAPHER: Thetimeis 11 counsel's office?
12 11:25. We're going off the record. 12 A. ltwasusually Paul van Hook or
13 (Recess.) 13 David Kalinsky or Kathy Miles. Oh, and also
14 THE VIDEOGRAPHER: Thetimeis 14 Dan-- | can't recal hislast name, but he
15 11:36. We're back on the record. 15 was specifically assigned to handle insurance
16 BY MS. BECKER: 16 matters.
17 Q. Ms. Williams, when isthe last time 17 Q. Isitfair to say that you don't
18 that you communicated with Aries Capital -- 18 recall any communications with anyone at
19 I'msorry. When isthelast time that you 19 Fannie Maeregarding Aries Capital after 20017
20 communicated with Fannie Mae regarding Aries | 20 A. No, that's not fair to say. |
21 Capita? 21 don'trecal at thistime. | just am not
22 A. | redly don't recal. Oh, | 22 remembering when the last timeis | spoke with
11 (Pages 38 to 41)
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1 them. 1 | have an appointment Friday, for
2 Q. So canyou remember any specific 2 example, with someone who wantsto look at the
3 communications with anyone at Fannie Mae 3 possibility of doing some variation on the
4 regarding Aries Capital after 2001? 4  insurance product and possibly use Fannie Mae.
5 A. | can't specifically remember them, 5 Q. Who isthat appointment with?
6 no. 6 A. | cannot disclose that at this
7 Q. Do you have any documentation that 7 time.
8  would show any communications with Fannie Mae 8 Q. Canyou tell mewhat the nature of
9 regarding Aries Capital after 20017 9 your last communications with Fannie Mae
10 A. | don'tthink so. | don't -- it 10 regarding Aries Capital would have been?
11 would have been phone calls, and | didn't 11 A. No, I can't. | can'ttell you. It
12 record phone calls. 12 would have been something related to
13 Q. Do you have any recollection of 13 attempting to either do the DUS business --
14  with whom you might have spoken at FannieMae | 14 some form of credit enhancement would have
15 regarding Aries Capital after 2001? 15 been what the discussion would have been
16 A. 1think | answered that, which 16 about.
17 would have been all of those people | 17 Q. What business did you do with
18 described. 18 Washington Mortgage?
19 Q. Areyou saying that you believe you 19 A. Washington Mortgage called me
20 spoketo al of those people? 20 amost immediately after | left Fannie Mae to
21 A. | may have spoken to them. | just 21 pursuethe possibility of laying off their DUS
22 cannot remember the day, the time or the hour 22 risk.
Page 43 Page 45
1 oranything likethat. But we were ongoing 1 Q. That would have been in 19987
2 with our attempting to do our product 2 A. That's correct.
3 development, and | believe | spoke with some 3 Q. How long were you in communication
4  of those people or one of those people or one 4 with Washington Mortgage?
5 or more of those people after 2001. 5 A. ldon'trecal. Months. Maybe a
6 Q. Andwhat isyour recollection based 6 year. Not long. Not very long.
7 on? 7 Q. Didyou ever do any business dedls
8 A. My own head. 8  with Washington Mortgage?
9 Q. Isthere anything specific that 9 A. No, | didn't, because Richard Lawch
10 makesyou believe that you had aconversation |10 called Shekar Narassiman and told him | was
11 withanyone at Fannie Mae regarding Aries 11 stupid or something likethat. 1t wasa
12 Capital after 2001? 12 very--itwasnot anicething. Andl
13 A. | never stopped pursuing the desire 13 stopped working with them. They were very
14 todo businesswith Fannie Mae. | never 14 thick.
15 stopped the desire to do additional and 15 Q. Thetimeframein which Mr. Lawch
16 further development of a concept which | was 16 would have made this statement would have been
17 solely responsible for and thought | would be 17 1998; isthat correct?
18 making my living from pursuing with promises |18 A. No. | understand he repeated it
19 from people from FannieMae. Sol wasaways |19 more or less frequently from that point
20 out there looking to do business that would 20 forward, probably through until this day.
21 specificaly take me back to Fannie Mae 21 Q. What'sthe basisfor your belief
22 portfolios and risk. 22 that Mr. Lawch referred to you in that way?
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1 A. Whatisthebasisforit? | 1 andsaid, please do not disclose to Fannie Mae
2 overheard a conversation between Alan 2 that we are having these discussions. | asked
3 Greenwald and Shekar Narassimanin whichthe | 3 you not to do that.
4  question of my intelligence was raised, and 4 And | immediately called that
5 that was prior to my departure from Fannie 5 person and said, | sincerely apologize. | did
6 Mae. 6 not mean to -- and | didn't mean to -- why
7 Q. Other than the conversation that 7  would | sabotage myself? | did not mean to
8 you overheard before 1998, do you have any 8  say anything -- did not mean to put the cc on
9  other basisfor your belief that Mr. Lawch 9 there; it wasan accident. And if you would
10 made comments about you? 10 likefor meto call Fannie Mae and explain to
11 A. Yes. When | was dealing with Red 11 them, | will do that.
12 Mortgage Capital, they indicated that they had |12 Q. What was the time frame of that
13 had conversations with Mr. Lawch and they were 13 e-mail?
14 afraid to let him know the extent to which 14 A. |1 would think sometimein 1999 or
15 they wereinvolved in doing some things 15 2000, perhaps 2001.
16 because-- and | don't know for what reason, 16 Q. Didanyone at Red Mortgage Capital
17 but | think there was some concern that they 17 tell youthat Mr. Lawch had made disparaging
18 had that had to do with their relationship to 18 comments about you?
19 Richard Lawch. 19 A. Yes. That person | wasjust
20 Q. Whodid you talk to at Red Mortgage 20 referringto. And |1 think that's -- | don't
21 Capital about the conversation between them 21 know if he spoke directly to David or not.
22 and Mr. Lawch? 22 Q. What disparaging comments were you
Page 47 Page 49
1 A. | can't remember his name right 1 toldthat Mr. Lawch made about you?
2 now. | could probably find it, but it was 2 A. Just that | may or may not be able
3 through David -- David -- the personin 3  todowhatitis| was attempting to do with
4 charge. I'mjust blanking on hislast name. 4  them and -- more innuendo than specificaly --
5 A very tall gentleman who is avegetarian. 5 itwasn't asdirect aswhat he said to Shekar.
6  And he had someone who he had assignedtome | 6 It was not of that nature. But it was clear
7  towork on thisproject. And | had an 7 that he was discouraging them from doing
8 independent relationship, meaning | had worked | 8  business with me.
9 directly with this person without Mr. Lawch's 9 Q. Andwhen did you learn that
10 knowledge. And he assigned thisother person |10 Mr. Lawch was discouraging Red Mortgage
11 towork with meon this-- in pursuing this 11 Capital from doing business with you?
12 typeof situation. 12 A. Sometime between 1998 and 2001.
13 Q. When did you have this conversation 13 Q. What was the nature of the business
14 with David? 14 you did with Countrywide?
15 A. | didn't haveit with David. | had 15 A. Hal Potter, who had been a
16 it withthe person he assigned to me, and it 16 multi-family staff person -- actually, he was
17 wasinanemail. And hesaid, | told you not 17 thedirector of multi-family, | believe, in
18 to-- | know what happened: | cc'd -- | did 18 theCadliforniaregion -- had goneto
19 not mean to cc Fannie Mae on an e-mail in 19 Countrywide to establish a multi-family
20 responding to more than one customer. And 20 program for them. Y ou probably know that most
21 when| did -- and it was on there, and it was 21 of their businessis single-family.
22 anaccident. And thisperson e-mailed meback |22 And because the market --
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1 everythingisdriven by the market and the 1 whenyou flew to California?
2 spreads were so narrow, Countrywide was 2 A. No.
3 looking for a cost-effective way to provide 3 Q. Canyou identify the time frame any
4  for credit enhancement and do its own 4 more precisely than 1998 to 20017
5 securitization so that it didn't haveto rely 5 A. No. | can't. | justcan't. | was
6 on Fannie Mae because there was so little 6 working every day, 10 hours, 11 hours,
7  profit and they did not want to sell to a 7 12 hoursaday, trying to do this product
8 conduit aswell. So they were attempting to 8 development. | wasworking with different
9 formtheir own program. 9 typesof assets, different insurance
10 And | flew to Californiato meet 10 companies, different insurance brokers,
11 with Hal Potter to discussit. And sometime 11 different insurance concepts, reinsurers,
12 thereafter Countrywide abandoned their 12 people who were holding automobile loans,
13 decision to do multi-family. | don't know if 13 people who were holding credit card loans,
14 they doit now, but they abandoned it. | 14 because securitization had become that much
15 believe Hal went to another company. 15 more pervasive in the marketplace.
16 Q. Didyou ever do adeal involving 16 So that iswhy it is so difficult
17 Countrywide? 17 tosay on March 1, 1998, | did onething or
18 A. No. 18 another because my days were consumed by that.
19 Q. Whendidyou fly to California? 19 | aso relied heavily, mistakenly
20 A. Sometime between 1998 and 2001. | 20 perhaps, on my computer as the source of my
21 Dbelieveit was -- sometime between 1998 and 21 caendar. I've had two computer crashes of
22 2001. | flew to California several times. 22 major proportion from which | could not
Page 51 Page 53
1 Q. And when did they abandon -- 1 retrieve any information since | left Fannie
2 A. Oh, | don't know that. | don't 2 Mae. Andsoit'svery, very difficult for me
3 know that specifically. 3 togo back and recapture specific dates
4 Q. You said sometime after you flew to 4  associated with specific individuals. | have
5 Cdiforniathey abandoned their decision to do 5 somegenera idea. | know absolutely what |
6  multi-family; isthat correct? 6 did,and | didit daily, asdid
7 A. Yes After | met with Hal, severd 7  Mr. Hartsfield, but...
8 months, | believe, went -- and I'm not exactly 8 Q. What type of business did you do
9  certain when they made the decision that they 9 with First Atlantic?
10 werenot going to move forward. | don't know |10 A. First Atlantic is aface amount
11 that. 11 certificate company. Thereareonly threein
12 Q. When did you become aware that they 12 thecountry. And they haveavery unique
13 madethat decision? 13 structure which enables them to issue
14 A. Sometime after | went to 14 certificates backed by certain types of assets
15 Cadlifornia. | cannot tell you the specific 15 but unigue to the certificate structure. Some
16 date. 16 of thelimitationsthat apply to securities
17 Q. Would it have been within a couple 17 andto REMICsaswell did not apply to the
18 of months of your traveling to California? 18 certificates. Anditlooked asif thiswas
19 A. No, | believeit was maybe as much 19 goingtobe--andl still believeitis-- a
20 asayear later. I'm not certain, but it 20 major way to be able to do the types of
21 could have been up to ayear later. 21 business with smaller companies so they don't
22 Q. Do you have any records indicating 22 get ripped off by conduits and to do business
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1 with people who have -- who lend in areas that 1 probably recal this-- when suddenly
2 arenot popular, to do affordable mortgages 2 insurance companies, banks, lenders and
3 andthat kind of thing, because you canremove | 3 everyone began to work together to seek new
4  the asset from the pool and replace it with 4  waysto provide credit enhancement that did
5 something else, which you cannot doin a 5 not conflict or provide issues with respect to
6  mortgage-backed security, and only on a 6 the various aspects of the accounting
7 limited basisinaREMIC, and it hasto be 7 regulations which had to be adhered to because
8  predetermined when you're going to makethose | 8  of the nature of the securities.
9 decisions. 9 And when those rules would change,
10 Q. Didyou close any transactions 10 it would change the way you could do business.
11 involving First Atlantic? 11 Soyou had to constantly go back and look at
12 A. No. 12 new waysto modify, you know, your credit
13 Q. What wasthetime framein which 13 enhancement vehicle.
14 youworked with First Atlantic? 14 Q. Didthe communications you had with
15 A. | still work with them. I'm 15 SwissRerelateinany way to RMS May 2001
16 actualy on their board. 16 proposa?
17 Q. Didyou ever have any 17 A. Yes, absolutely.
18 communications with Fannie Mae about First 18 Q. What was the time frame of those
19 Atlantic? 19 communications?
20 A. Yes 20 A. Actualy, | had a continuing
21 Q. When wasthat? 21 diaogue with quite afew insurance companies
22 A. | believeit was between 2001, 22 from 1998 all the way through to the current
Page 55 Page 57
1 2002 1 time. | am meeting with an insurance company
2 Q. What was the nature of those 2 alsothisweek.
3 communications? 3 Q. Which insurance company?
4 A. Toinformthem that | had yet again 4 A. | can'ttell youthat. | havea
5 discovered aproduct that | thought could be 5 confidentiality agreement.
6  helpful to Fannie Mae in fulfilling their 6 Q. When isthelast timethat you
7  mission to do affordable housing. | spoke 7 communicated to Fannie Mae about Swiss Re?
8 with Rob Levin. | spoke with Rhoda Newman, 8 A. Oh, goodness. Priorto 9/11. | do
9  Grace Huebscher about First Atlantic and the 9  know that because that part of SwissRe, |
10 concept. 10 believe, was shut down after 9/11.
11 Q. Did these discussionsrelate to 11 Q. And by 9/11, you mean September 11,
12 RMS May 2001 proposa ? 12 20017
13 A. No, not at al. It could have been 13 A. Yes.
14 adapted, but no, this was a new concept. 14 Q. What was the nature of the business
15 Q. What was the nature of the business 15 that you did with Marsh Mac?
16 that you did with Swiss Re? 16 A. |1 worked with Marsh Mac for several
17 A. To attempt to -- they had opened a 17 yearstrying to find an appropriate insurance
18 section of their company called something -- | 18 company to do the Fannie Mae business.
19 just can't remember the exact name, butitwas |19 Q. What were those years that you
20 something associated with risk, amost like a 20 worked with Marsh Mac?
21 risk mitigation unit. And it wasthetime 21 A. From 1998 through, | believe, 2002.
22 when the insurance companies-- | am sureyou |22 Q. Whenin 2002?
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1 A. Actualy, | have to change my 1 concept would become clear.
2 answer. | still talk to Marsh Mac. But 2 And it was always -- there was
3 you're saying about the May 1 -- May 2001 3 awaysaregulatory issue involving the nature
4  proposa? 4  of being the owner of the captive insurance
5 Q. Yes 5 company and the validity of that captive
6 A. | think that was probably around 6 insurance company. And that was clarified --
7 thesametime. September 11, 2001, created, 7 and | wrote a newsletter about that decision
8 asyou know, acrisisin the insurance 8 oncethat decision was made. It was several
9 industry. And much negotiation and discussion | 9 years after | left Fannie Mae. So that
10 with companiesfor that specific type of 10 concept, which had been tentative, then became
11 businesswas limited or stopped entirely after 11 atruepossibility.
12 9/11. 12 Q. Didyou ever have any
13 Q. And when you say that type of 13 communications with Pinnacle Mortgage about
14 business, what do you mean? 14 theMay 2001 proposal?
15 A. You asked me about the May 2000 15 A. Oh, no. They werenotaDUS
16 proposal, yes. 16 lender, yes.
17 Q. Andjust to clarify for the record, 17 Q. What isthe nature of the business
18 you mean the May 2001 proposal? 18 that you did with the Thurgood Marshall
19 A. Proposal, yes. 19 Center?
20 Q. What isthe name of the business 20 A. | wasther point person for the
21 that you did with Pinnacle Mortgage? 21 coordination for their bond issuance. They
22 A. Pinnacle Mortgage was looking for a 22 got anindustrial revenue bond issued by the
Page 59 Page 61
1 way to cometo Fannie Mae with its own credit 1 District of Columbiato complete financing for
2 enhancement rather than relying on FannieMae | 2 their facility, whichisthefirst
3 because of the cost. And so | went to Florida 3 African-American YMCA built in this country.
4 to meet with Pinnacle about the possibility of 4 Q. Didthat work have anything to do
5 utilizing a captive insurance vehicle, renting 5 with Fannie Mae?
6 acaptive cell, and providing their own credit 6 A. No.
7  enhancement so that they could cometo Fannie | 7 Q. What's the nature of the business
8 Mae with afull package rather than coming 8 that RMSdid with Zurich?
9 just with their loans and being required to 9 A. Didwith?
10 rely on Fannie Mae and paying the fee. 10 Q. Zurich.
11 Q. When did you go to Florida? 11 A. Thesamething. It had to do with
12 A. | went with Tim Webb, and it was -- 12 theMay 2001 proposal and also with respect to
13 | believeit wasin 2002. 13 reinsurance for a potential captive insurance
14 Q. Did the meeting that you had in 14 execution.
15 Foridawith Pinnacle Mortgage relate to the 15 Q. Who at Zurich did you deal with?
16 2001 May proposal? 16 A. 1 do not recal the names off the
17 A. Oh, no, not at al. It related to 17 top of my head.
18 acaptive insurance concept which | had 18 Q. What isthetime framein which you
19 initiated with Fannie Mae prior to my 19 werein communications with Zurich about the
20 departure. And | actualy had peoplewhowere |20 May 2001 proposal?
21 very knowledgeable about captives speak 21 A. Wewerein contact with most of
22 directly to Fannie Mae staff so that the 22 theseinsurers and reinsurers throughout the
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1 entireperiod of 1998 through 2001, 2002. 1 tothe May 2001 proposal?
2 Q. Do you remember when the last 2 A. You sadthe date? The date?
3 contact that you had with Zurich related to 3 Sometime after May 2001. | know that.
4 the May 2001 proposa was? 4 Q. Can you be any more specific?
5 A. | don'trecall. We'recaling this 5 A. No, | can't.
6 theMay 2001 proposal -- | think it's because 6 Q. Didyou remain in communications
7 it'sthefirst time someone saw it in writing, 7 with AlG for several months after May 20017
8 but it started before | left Fannie Mae, so it 8 A. 1 amtill in contact with them.
9 wasn't new in May 2001. 9 Q. Areyou still in contact with them
10 Q. When isthelast communication you 10 regarding the May 2001 proposal ?
11 had with Fannie Mae regarding Zurich? 11 A. No. That's because | haven't had
12 A. It was sometime after May 15, 2001. 12 anopportunity to raiseit with them, but |
13 Q. Canyou be any more specific? 13 intendtotry toraiseit with them again.
14 A. No, because, as| said, you're 14 Q. Whenisthelast timethat you
15 constantly back and forth. Zurich hasa 15 recal having adiscussion with AIG regarding
16 question, then someonein their shop hasa-- 16 theMay 2001 proposal?
17 it'sjust -- it's -- product development in 17 A. Oh, about the May 2001 proposal? |
18 the securitization field isavery lengthy 18 just cannot remember. It would be probably
19 processand -- just takesalong time and a 19 December 2002 to -- | just don't know. |
20 lot of detail. 20 mean, | can't be absolutely certain when that
21 Q. Didyou close any deals with 21 could have been.
22 Zurich? 22 Q. What makes you think it might have
Page 63 Page 65
1 A. No. 1 been December 20027
2 Q. What was the nature of the business 2 A. I'mjust thinking about atrip that
3 that you did with AIG? 3 I madeto New York, and | know that it wasin
4 A. AIG wastheinsurer that was used 4 December of 2002, and | believe | spoketo --
5 inthefirst multi-family credit risk 5 | know | spoketo AIG, but | don't know if |
6 insurance transaction and they were brought to 6  spoke to -- about the 9 -- about the May
7 Fannie Mae by Bob Jones and Danny Groves. And| 7  proposal. | just don't recall.
8 oncel left Fannie Mae, we resurrected a 8 Q. Whoat AIG didyoutak toin
9 relationship there to look at these other ways 9 December 2002?
10 of using their insurance, and | am in contact 10 A. ldon'trecal. Butl may -- |
11  with them even now. 11 just remembered something else from earlier.
12 Q. Haveyou closed any deals with 12 Soif that pops back in, | will write it down
13 AIG-- 13 definitely. And | believe he has a Hispanic
14 A. No. 14 name, and | will try to remember it.
15 Q. -- sinceyou left Fannie Mag? 15 Q. Whenisthelast timethat you
16 A. No. 16 discussed anything relating to AlG with Fannie
17 Q. Didthe communications that you had 17 Mae?
18 with AIG since you left Fannie Mage relate to 18 A. With Fannie Mag, | really don't
19 the May 2001 proposal? 19 remember. | redly don't. I'm-- | don't
20 A. Yes. 20 recall discussing anything about AIG. You
21 Q. What was the time frame of the 21 don'tdothat. You don't goto Fannie Mae and
22 communications that you had with AIG relating 22 discuss what you're discussing with an
17 (Pages 62 to 65)
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1 insurance company unless you've got adedl 1 dea? It's-- you understand. They don't

2 that'shopping. You just don't do it. 2 realize their mortgages became a commodity;

3 Q. Sowould it befair to say that you 3 they were no longer mortgages.

4 never had adeal that you considered to be far 4 Q. What isthe nature of the business

5 enough along to make it appropriate for you to 5 that RMSdid with Morgan Stanley?

6  discuss? 6 A. Morgan Stanley was very interested

7 A. Waéll, Fannie Mae would never 7 inlooking at as many options as possible for

8 consent toitslenders -- or authorize them to 8  credit enhancement. It's always about credit

9 utilize the insurance for the May 2001 9 enhancement and laying off risk. SoLiz
10 proposal. Soit never -- there was never 10 Haberkorn Cowherd -- what a name -- and | used
11 any -- | mean, you can see on herethereisno 11 tomeet periodically in New York and talk and
12 onefrom Fannie Mae designated on thisMay 15,/ 12 e-mail and so forth about potential new
13 2001, message to Steve Noble at Zurich. You 13 transactionswith -- | had done a number of
14 just don't -- you don't do it that way. 14 transactions with Morgan Stanley when | was --
15 And Fannie Mae has to decide how 15 infact, Morgan Stanley was the one that
16 they want to use the product. So you may 16 helped meto create thefirst -- what is known
17 have-- for example, | created the 17 inthe marketplace as ACES. | named it ACES,
18 multi-family credit risk insurance 18 thealternative credit enhancement structure.
19 gpecificaly to assist affordable lenders 19 Q. Did any of the discussions that you
20 becauseit works with them. When | |eft, 20 had with Morgan Stanley relate to the May 2001
21 Fannie Mae did not pursue that in that venue. 21 proposa?
22  They used it for their priority lendersin 22 A. No.

Page 67 Page 69

1 their aggregation program and other places. 1 Q. What was the nature of the

2 Q. Sowouldit befair to say that 2 communications or business that you did with

3 after you left Fannie Mae you had no 3 Metropolitan Savings?

4 communications with Fannie Mae about AIG? 4 A. For quite sometime after --

5 A. No, that's not true. We did have 5 Metropolitan Savingsisthe institution for

6 some, but | think it was limited to alarge 6  which -- for which | was essentially -- no,

7  extent by the disagreement I'm sure you're 7  that'snot true. Let me start over.

8 aware of between AlIG and Fannie Mae where 8 Metropolitan Savings was the first

9  Fannie Mae refused to provide certain 9 mortgage holder that utilized the multi-family
10 information and documentation which | knew 10 credit risk insurance. And because | had met
11 existed inabox in Tim Howard's office under 11 somany timeswith them, | continued my
12 somebody'sdesk. And ultimately it was 12 relationship with them far beyond my tenure at
13 compiled and put together, and some of it was 13 Fannie Mae because they had not only
14 disclosed. 14 additional businessthey wanted to do under
15 But there was alot of conflict 15 the MCRI structure, they aso had -- it was
16 between AIG and Fannie Mae over the concept of | 16  kicking around at Fannie Mage at the time, but
17 multi-family credit risk insurance. Because 17 Larry Small didn't understand how Freddie Mac
18 insurersdon't understand that real estate may 18 had been able to securitize some commercial
19 bethriving, but the market for a 19 loansaong with someresidential loansin a
20 mortgage-backed security may not be. 20 pool of securities. The REMIC was done
21 So, duh, why isthis property not 21 outside of Freddie Mac. It was not issued off
22 defaulting but I'm not making more on this 22 theshef or anything like that. It was
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Page 70 Page 72
1 issued by one of the mgjor -- | think it was 1 MR. DANIELS. Excuse me. Areyou
2 Morgan Stanley. 2 about to goinadifferent line? Becausethis
3 So when | left Fannie Mae, | 3 may beagood place for alunch bresk.
4  believe Eric Rosenfield did close adeal with 4 MS. BECKER: Okay. Let'sgo off
5 Metropolitan Savings involving some 5 therecord.
6 commercial, but they had alot more because 6 THE VIDEOGRAPHER: Thetimeis
7  they do the very small multi-family deals, 7 12:26. We're off the record.
8  between 5 and 50 unitsin the properties, 8 (Recess))
9 whichisnot standard in the multi-family 9
10 business. 10
11 And soit'salittle more 11
12 difficult -- it'skind of a hybrid mortgage, 12
13 and so | wasworking with them on different 13
14 waysto securitize their portfolio. 14
15 Q. Didthework you did with Morgan -- 15
16 I'msorry -- with Metropolitan Savings relate 16
17 inany way to the May 2001 proposal? 17
18 A. No. They were not aDUS lender. 18
19 Or they weren't then. | don't know if they 19
20 areor are not now. 20
21 Q. Did the work that you did with Eric 21
22 Rosenfield relate in any way to the May 2001 22
Page 71 Page 73
1 proposal? 1 AFTERNOON SESSION
2 A. Eric Rosenfield was the investment 2 (1:34p.m)
3 banker whom Bob Jones and | used to test every 3 THE VIDEOGRAPHER: Thetimeis
4  singletheory that we had about potential new 4 1:34. We're back on the record.
5 dtructures. So Eric was very familiar with 5 Whereupon,
6 this May 2001 proposa] aswdl aseveryﬂ'“ng 6 MARIALICE BATHRUSWILLIAMS,
7  elsewewere doing. 7 wasrecalled as awitness and, having been
8 Q. Didyou close any deals with Eric 8  previously duly sworn, was examined and
9 Rosenfield? 9 testified further asfollows:
10 A. No. Heclosed deals | worked on, 10 EXAMINATION BY COUNSEL FOR THE DEFENDANTS
11 but hedid not pay me. 11 BY MS. BECKER:
12 Q. Would it befair to say that 12 Q. Good afternoon.
13 Mr. Rosenfield was acting in more of a 13 A. Good afternoon.
14 consulting capacity relating to the May 2001 14 Q. Before we broke for lunch, we were
15 proposal? 15 talking about the relationship between CAM and
16 A. No. Hewasjust abusiness 16 Risk Mitigation Strategists, LLC. Hasthere
17 associate, and we just ran things by him. 17 ever been aformal relationship between those
18 Q. Hasthere ever been any 18 twoentities?
19 relationship between Risk Mitigation 19 A. Before-- before| |eft Fannie Mae,
20 Strategists, LLC, and CAM Financia? 20 | wasoffered ajob by CAM Financial. That is
21 A. No. No relationship in the formal 21 thereason | left Fannie Mage, to work with CAM
22 sense. Excuse me. | changethat. 22 Financial and Fannie Mae. We had an
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Page 74

understanding, we thought, with Lou Hoyes, who
was the then senior vice president for
multi-family, that we would just continue to
do business. And for one reason or another,
it turned out that the best relationship -- |
then became an insurance broker myself, and
signed a joint broker agreement with CAM. And
then Fannie Mae asked me to write them a
letter that said | was not doing business with
CAM Financial -- in order to get business from
them, | would not be able to do business with
CAM Financial.

And so | wrote aletter to Fannie
Mae saying that -- which was true, | did not
have -- | was not doing business with them. |
was in ajoint venture agreement in the event
that we did this insurance stuff together.
But that was the extent, up to that point, of
our relationship, athough we still continued

Page 76

ownership, and we did not have an interest in
each other's business.

Q. Doesthis document refresh your
recollection as to whether the joint broker
agreement was between Risk Mitigation
Strategists and CAM Financia Services?

A. I'mcertain-- listentome. | am
almost certain that it was just between myself
because RMS can't be -- couldn't be a partner
10 of anyonein abrokerage capacity because that
11 wasn't what Risk Mitigation Strategists was.
12 | wasjust alicensed broker. But my
13 company -- | couldn't have done that legally,
14 | don'tthink. I don't think.

15 Q. |'would liketo direct your

16 attention to the third paragraph of the letter

17 inthe second sentence beginning, "However."

18 It states, "However, CAM and RMS have a broker
19 agreement that is common in the insurance

O 0w Jo0o Ul b WwhRr

20 totak and dialogue and meet jointly with 20 business."
21 people, and | still had the expertise, and 21 Was that an accurate statement?
22 Bob's company had the cash to move forward 22 A. It's probably a misstatement of --
Page 75 Page 77
1 with the marketing. 1 | do have acopy of the agreement. | can
2 Q. Wasthere ajoint broker agreement, 2 checkitand | canlet you know. | just am
3 then, between CAM Financial and Risk 3 notlooking at it right now. It does say that
4  Mitigation Strategists, LLC? 4  there, but | don't think -- | don't think the
5 A. No, it wasjust between myself -- 5 agreement reads between -- | think it was
6 oops. | havetolook at it, but | think it's 6 between CAM and Marialice Williams, | believe.
7  just between me and CAM. | don't think 7  But | think you all have a copy of it.
8 it's-- I'mjust not remembering completely. 8 Q. Soyou believe that the letter you
9 And| think I gave it -- in the documents that 9 wroteto Ms. Huebscher mischaracterizes the
10 | provided, | believe | gave acopy of it. 10 nature of the broker agreement?
11 (Deposition Exhibit No. 2 was 11 A. No. | think that it does not say
12 marked for identification.) 12 RMS, LLC, first of al, and it doesn't say
13 BY MS. BECKER: 13 CAM, LLC, or whatever they are. So| would
14 Q. | am handing you Exhibit 2. Can 14 say it doesn't misrepresent. | don't think
15 you identify that document? 15 anybody had any question about it at the time,
16 A. Yes Thisisthe letter that | 16 andI'm--I'mjust -- | would haveto look at
17 wroteto Grace Huebscher after | met with her 17 theagreement, and | could do that, but I'm
18 and | wastold that Rhoda Newman wasgoingto | 18 not going -- no, | don't think |
19 beassignedtome. | think that's what this 19 mischaracterized anything.
20 wasabout. And describing some of thethings |20 Q. Let medirect your attention to the
21 that wedid, but also saying that CAM and RMS | 21 last sentence of the first paragraph. It
22 do not have any connection with respect to 22 says, "l welcome the opportunity to clearly
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Page 78 Page 80
1  define the relationship between my company, 1 A. Thisisdated August 6, 2000, and
2 Risk Mitigation Strategists, LLC (RMS) and CAM | 2 itisan unsigned and never was signed |etter
3 Financia Services, Inc." 3 from Bob Jonesto Marialice Williams about
4 Do you see that? 4  sharing commissions.
5 A. Soareyou asking me -- | mean, 5 Q. And who wasthis letter set up to
6 what'sthe question? Did | mischaracterize 6  be between?
7 it? | don't think so. | think it was 7 A. Risk Mitigation Strategists and CAM
8 referring to myself asRMS, you know -- | 8  Financial.
9 don't know. | don't know what happened in the 9 Q. Why wasthis letter never signed?
10 letter or why | wroteit that way. | have no 10 A. Because -- probably because |
11 idea, because! -- | will show you the joint 11 didn't want to signit as Risk Mitigation
12 venture agreement, and | don't believeit's 12 Strategists and probably because there was so
13 between CAM and RMS. | think it's between CAM| 13 much going on at the time that was
14 and Marialice Williams as a broker because I'm 14 conflicting, | didn't know who wastelling me
15 theonly one who could -- RMS was not a 15 thetruth about anything, whether Bob was
16 broker. 16 telling methe truth -- I now know Bob wasn't
17 Q. Do you know what the time frameis 17 telling methetruth, too. Andsol was
18 inwhich theletter to Ms. Huebscher was 18 reluctanttosignit. My -- | was reluctant
19 written? 19 tosignitanddidnot signit. Andif | did,
20 A. It was during the summer of 2000, 20 | don't remember. | don't.
21 2001 or 2002. | just really do not precisely 21 (Deposition Exhibit No. 5 was
22 remember. 22  marked for identification.)
Page 79 Page 81
1 Q. Wasit your understanding that 1 BY MS. BECKER:
2 Fannie Maerequired you to clarify the 2 Q. | am handing you --
3 relationship between RMS and CAM prior to your| 3 A. Thisisnot the onel wasreferring
4 doing business with Fannie Mag? 4 to.
5 A. Yes. 5 Q. | am handing you what's been marked
6 (Deposition Exhibit No. 3 was 6 asExhibit 6 -- I'm sorry, 5. Do you
7 marked for identification.) 7 recognize this document?
8 BY MS. BECKER: 8 A. Uh-huh.
9 Q. | would like to hand you what's 9 Q. Whatisit?
10 marked as Exhibit 3. Does this refresh your 10 A. No-- actually, | don't recognize
11 recollection asto the time frame of the -- 11 thisatal. | don't even recal seeing it.
12 A. Yes. 12 Q. Do you recognize --
13 Q. -- correspondence? 13 A. Oh, | remember the scenario
14 A. Itappearsthat | sentiton -- 14 perfectly.
15 sometimein May of 2001. 15 Q. Do you now recognize the document?
16 MR. DANIELS: Thisis3? 16 A. | recognize the document. | don't
17 MS. BECKER: That was 3, yes. 17 recognize this particular e-mail.
18 (Deposition Exhibit No. 4 was 18 Q. | would liketo direct your
19 marked for identification.) 19 attention to what's been marked as page 10547.
20 BY MS. BECKER: 20 Doyou seethat?
21 Q. | am handing you what has been 21 A. Uh-huh.
22 marked as Exhibit 4. What is that document? 22 Q. Whatisthat?
21 (Pages 78 to 81)
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Page 82 Page 84
1 A. Thatisthe-- 47 -- an 1 only signed by me. | believethat. | can
2 out-of-order page of -- it looks like it's out 2 check.
3 of order somewhere. 3 Q. Soyour testimony isthat thereis
4 THE VIDEOGRAPHER: Thetimeis 4  aco-brokerage agreement --
5 1:.47. Thisisthe end of tape number 1. 5 A. Uh-huh.
6 We're going to go off the record to change to 6 Q. -- between --
7  tape number 2. 7 A. Was
8 (Pause.) 8 Q. There was a co-brokerage agreement
9 THE VIDEOGRAPHER: Thetimeis 9 between you, Mariaice Williams, and CAM; is
10 1:49. Thisisthe beginning of tape number 2. 10 that correct?
11 WEe're back on the record. 11 A. | believethat'stheway itis.
12 BY MS. BECKER: 12 Q. And, separately, your testimony is
13 Q. Ms. Williams, can you identify the 13 that there wasalimited joint venture
14 document marked 104 -- 10547 in Exhibit 5? 14 agreement between you, Marialice Williams, and
15 A. It appearsto bepage?2 of 2 of a 15 CAM?
16 proposed joint venture agreement between CAM | 16 A. I'msorry. | didn't understand --
17 Financial Servicesand Risk Mitigation 17 what wasthe prior question?
18 Strategists. 18 Q. Thefirst question was whether
19 Q. At the bottom of the page thereis 19 there was aco-brokerage agreement between
20 asgnature. Do you seethat? 20 Mariaice Williamsand CAM?
21 A. Yes 21 A. | believeit wascalled -- no. I'm
22 Q. Whose signature is that? 22 not sure whether it -- you know, | haveto be
Page 83 Page 85
1 A. That'sHarvey Hartsfield. 1 honest with you, from 1998 in June until, as
2 Q. So Mr. Hartsfield is signing this 2 you can see, two -- severd -- two years later
3 joint venture agreement on behalf of Risk 3 atleast, we know that | was attempting to
4  Mitigation Strategists; is that correct? 4 work out something with CAM Financial.
5 A. Yes, hesigned it on behalf of Risk 5  Nothing ever worked out that would have
6 Mitigation Strategists. He, too, isan 6 reflected anything that | would have
7 insurance broker. Heisstill actively 7  contemplated before | 1eft Fannie Mae.
8 licensed. It was never consummated. No 8 But because we all kept going at
9 agreement was ever consummated with CAM. 9  trying to do this business, since | had
10 Q. Sothere never was ajoint venture 10 created it, there was a point at which |
11 agreement with CAM; isthat correct? 11 believe Bob actively had an insurance company
12 A. Therewasalimited joint venture 12 inBatimore, and -- Fidelity, | believe it
13 agreement that is not these documentsthat we |13 was-- that wanted to hear a presentation
14 havebeenlooking at. These are all attempts, 14 jointly -- jointly. And at that time, because
15 prior to the discussions with Fannie Mae 15 therelationship was with CAM, the --
16 telling me not to do business with them. And 16 Fiddity'srelationship waswith CAM, in order
17 then after Fannie Mae said you can't do 17 for meto ensure, because Bob had not paid me
18 business with them directly, that is when -- 18 orshared -- and | didn't know until later how
19 orl guesswe did wind up signing -- | believe 19 much money he was making from Fannie Mae until
20 it'sthree paragraphs, and it ssmply says that 20 | saw those tapes and stuff -- | thought the
21 we agreeto share commissionsif we bothwork |21 only way | could ensure that | could -- would
22 onthetransaction. But | believethat oneis 22 beon there was to get something signed.
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Page 86 Page 88
1 Becausel've had the experience with Eric 1 signatory.
2 Rosenfield in Metropolitan -- you know, 2 BY MS. BECKER:
3 everybody seemed to be kind of not honoring 3 Q. I would liketo direct your
4  what they were saying. 4  attention to the first paragraph of the mutual
5 So | believe that the small 5 non-disclosure agreement. Do you see where it
6 agreement was one to ensure that | would 6 saysthat, "This mutual non-disclosure
7  receive commissionsif that company was used 7  agreement is made and entered into as of the
8 todo any Fannie Mae business or any other 8 date set forth below by and between Fannie Mae
9 business. That'swhy you don't see two 9 and the entity whose name and address are set
10 signatures on anything. 10 forth below (the Company)"?
11 Q. You believe that there were two 11 A. Uh-huh.
12 signatures on a co-brokerage agreement? 12 Q. Who isthe entity whose name and
13 A. | believe there was on thisone 13 addressare set forth below?
14 document, but it's none of these -- thereis 14 A. Mine. My company and -- RMS.
15 no language anywhere like thisin the document |15 Q. The company that's identified below
16 I'mreferringto. | believeit'sjust a 16 withtheir addressis Risk Mitigation
17 little three-paragraph thing that says we will 17 Strategists, LLC; isthat correct?
18 sharethe commissionsin thisdeal or 18 A. That's correct.
19 something like that, and that happens all the 19 Q. Did Risk Mitigation Strategists,
20 time. 20 LLC, ever filetax returns?
21 Q. Andisit your testimony that the 21 A. | don't remember -- no. No, I'm
22 three-paragraph document indicating that you 22 filing them now. | don't -- I mean, I'm not
Page 87 Page 89
1 would share commissionswith CAM istheonly | 1 evensure. | don't think so. We had no
2 formalized agreement between you and CAM? 2 income, so we didn't file any tax return.
3 A. | know that. And I now know why. 3 Q. Wastheincome from Risk Mitigation
4 Q. I would like to show you what will 4  Strategists, LLC, zero?
5 bemarked as Exhibit 6. 5 A. Yes
6 (Deposition Exhibit No. 6 was 6 Q. | believeyou just testified that
7  marked for identification.) 7 you are currently filing tax returns for Risk
8 BY MS. BECKER: 8 Mitigation Strategists, LLC?
9 Q. Canyou identify that document? 9 A. No, not for Risk Mitigation
10 A. Thisisamutua non-disclosure 10 Strategists. Well, | guesswe are to the
11 agreement. 11 extent that it's one of the noted companies
12 Q. What was your understanding of the 12 that | had during that time. | haven't seen
13 purpose of this document? 13 thenew returns. You don't want to know the
14 A. The purpose of this document was to 14 story.
15 ensurethat Fannie Mae did not take my ideas 15 Q. Did Risk Mitigation Strategists,
16 and go to another insurance company. 16 LLC, have any operating expenses?
17 Q. Who are the parties to the mutual 17 A. Yes. Yes, itdid.
18 non-disclosure agreement? 18 Q. What were those?
19 MR. DANIELS: I'm sorry. | lost 19 A. They weretypical office expenses
20 track of this. Isthis6? 20 that anyone would have that's in business:
21 THE WITNESS:. Yes. Marialice 21 Rent, telephones and so forth. They were --
22 Williams and Fannie Mae, Grace Huebscher 22 none of them werein the name of Risk
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Page 90 Page 92
1 Mitigation Strategists. They werejust dl in 1 correct?
2 my persona name. 2 A. Yes
3 Q. Did Risk Mitigation Strategists, 3 Q. Where elsedid you search?
4 LLC, have apayroll? 4 A. That'sthe only place | searched.
5 A. No. 5 It'stheonly place | have documents.
6 Q. Werethereever any financial 6 Q. Didyou contact Julia Williams?
7  statementsfor Risk Mitigation Strategists? 7 A. She'sdead.
8 A. No. 8 Q. Do you have documents related to
9 (Deposition Exhibit No. 7 was 9 the CAM litigation?
10 marked for identification.) 10 A. You sent mealot of documents from
11 BY MS. BECKER: 11 the CAM litigation.
12 Q. | am handing you what's been marked 12 Q. Other than documents that Fannie
13 asExhibit 7. Do you recognize thisdocument? |13 Mae has produced to you, do you have any
14 A. Yes 14 documentsin your possession related to the
15 Q. Whatisit? 15 CAM litigation?
16 A. Itsacomplaint filed in the 16 A. | don'tthink so, but | had a
17 District Court by me against Fannie Mae. 17 storagearea-- unit on U Street, Northwest,
18 Q. Do you recognize this document as 18 the 1300 block, and | wastraveling alot and
19 Fannie Mae's request for production of 19 they changed the rate by $10, and by the time
20 documentsdirected to you in thislitigation? 20 | got the notice, they had sold all the
21 A. Dol recognizeit as -- 21 contentsof that. And that'sthe only other
22 Q. Fannie Mag's request for production 22 placewhere | had documentsin boxes and stuff
Page 91 Page 93
1 of documentsin thislitigation. 1 likethat, and amink coat and, you know,
2 A. Oh, | don't -- | don't know. 2 things-- old stuff, but, you know, it's gone.
3 Q. Have you seen this document before? 3 I don't know whereitisand | can't get it.
4 A. Yes 4 Q. What documents do you believe were
5 Q. What isyour understanding of what 5 inthe storage areaon U Street?
6 thisdocument is? 6 A. lredly--1cantsay. | would
7 A. It'sacomplaint. It'sacomplaint 7  have gone through it if it would have been
8 with these various-- oh, I'm sorry. | 8 available and | would have disclosed them to
9 apologize. | wasn't reading it. | wasjust 9 you.
10 seeingthat. Thisisarequest for production 10 Q. Do you have any recollection of
11 of documentsto me. 11 putting documentsin the --
12 Q. Haveyou seen that document before? 12 A. No.
13 A. Yes 13 Q. -- U Street storage facility?
14 Q. Did you search for documentsin 14 A. No. | know that there were boxes
15 response to Fannie Mage's document requests? 15 that contained legal files and records of
16 A. | searched everything | had to 16 thingsthat | no longer have.
17 comply with this. 17 Q. Doyou have any reason to believe
18 Q. Where did you search? 18 that there were any documentsin the U Street
19 A. My office. 19 storagefacility related in any way to Fannie
20 Q. Whereisyour office? 20 Maeorto CAM?
21 A. 1922 First Street, Northwest. 21 A. You know, | remember when Bob Jones
22 Q. That'sat your home; is that 22 filed the original complaint in his case, and
24 (Pages 90 to 93)
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Page 94 Page 96
1 theorigina casedid not involve Fannie Mae. 1 onit.
2 And | know that | saw that complaint,and | am | 2 Q. They were deposition transcripts?
3 pretty surel had acopy of it, but | don't 3 A. Yes.
4 haveit now. And then, later on, Fannie Mae 4 Q. There were four pages?
5 wasadded as a necessary party. 5 A. Just about four pages.
6 Q. Do you have any reason to believe 6 Q. And that'sthe only thing, to your
7  that you had documentsin the U Street storage | 7 knowledge, that Ms. Williams had relating to
8 facility related to Fannie Mae or CAM? 8 the CAM litigation?
9 A. | believe there may have been some 9 A. That'sasfar as| know.
10 there. 10 Q. You've previoudly testified that
11 Q. What do you believe that those may 11 you had reviewed the documents that Fannie Mae
12 have been? 12 produced, at least in large part; is that
13 A. Oh, | couldn't tell you. 13 correct?
14 Q. Other than Ms. Williams, did you 14 A. Aot of it, yes, watching the
15 work with anybody -- with any other lawyerin |15 videos.
16 connection with the CAM litigation? 16 Q. Based on your review of the
17 A. No. At my last deposition, Michael 17 documents that Fannie Mae produced, do you
18 Beadey, Harley Danielsand Brian Lederer 18 haveany present intention of amending your
19 attended the deposition with me. 19 complaint?
20 Q. Do you know where JuliaWilliams 20 A. Yes. My attorney has spoken to me
21 filesare? 21 about that.
22 A. No. 22 Q. | am not going to ask you any
Page 95 Page 97
1 Q. Haveyou made any effort to locate 1 questions about any conversations that you've
2 her filesrelating to the CAM litigation? 2 had with your lawyer, but | am going to ask
3 A. I'msorry. | apologize. She had 3 you whether you currently have any intent to
4 nothing but some -- you know, when they send 4 amend your complaint?
5 you acopy of the deposition so you can check 5 A. |intend to follow my attorney's
6 ittoseeif that'swhat you really said, you 6 advice.
7  know, where you check through it after it's 7 Q. Doyou intend to amend your
8 taken. That'sal shehadinafile. | do 8 complaint?
9  remember that. 9 A. | believe -- yes.
10 | did go to her office right after 10 Q. Inwhat way do you intend to amend
11 her death. Her family had already boxed up 11 your complaint?
12 her entire office, and they did it in no order 12 A. | intend to amend my complaint to
13 that represented anything intelligent. And | 13 further clarify that | was denied business
14 did search through there, and | do remember 14 with Fannie Mae on the basis of my race.
15 therewasafileandal it hadinit were 15 Q. Isthere any other respect in which
16 about four sheets of paper, and they were four 16 youintend to amend your complaint?
17 pagesfrom adeposition, and that's all she 17 A. Wereally have not finished our
18 had. 18 discussions.
19 Q. Areyou referring to what's known 19 Q. What do you intend to clarify with
20 aserratasheets? 20 respect to your allegation that you were
21 A. | don't know what they're called. 21 denied business with Fannie Mae based on your
22 No, they were actual -- they had my testimony |22 race?
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Page 98 Page 100
1 A. Until | saw certain documentation, 1 Fannie Mae, totally un -- have no clue,
2 | had been led to believe there was no 2 really, about Fannie Mae and its processes and
3 business going on between CAM and FannieMae| 3  procedures, and yet they were given agreat
4  after 1998, which turns out is incorrect. 4  deal of business using a product that | had
5 Q. What documents are you referring 5 created and had been told that | was going to
6 to? 6 beableto get business from once | |€ft.
7 A. Thereisa-- let's see. 7 And it didn't make sense that Craig
8  Mr. Daniels law clerk went to Mississippi and 8  Ott was an international broker because Fannie
9 obtained from the courthouse there, although 9 Maewouldn't permit any of the insurance
10 itwasdifficult sinceit was part of Katrina, 10 businessto be done with any international
11 therecord inthe -- public record in the Bob 11 firm. It had to be afirm that was from the
12 Jonescase. And that wasmy initial -- the 12 United Statesand it had to be atriple A
13 beginning of when -- that was when | began to 13 rated firm, and Bob Jones and | had identified
14 understand that CAM Financial had madeagreat |14 and brought into Fannie Mae and had under
15 dea of money from FannieMaeand | had made |15 confidentiality agreement every single firm
16 none, and | had done a great deal of work, 16 that had those standards at that time.
17 including creating the product itself. 17 Soif Mr. Ott -- and | saw a copy
18 And then | discovered in the 18 of something that purported to be some kind of
19 depositionsthat what | was -- had seen 19 insurance policy or something that he wrote
20 represented only a portion of the business 20 that looked like something athird grader
21 that -- because we did not copy all the 21 would have written; I, on the other hand, had
22 records, absolutely every record, that there 22 written policy after policy -- | believe it
Page 99 Page 101
1 were, infact -- there was a substantial 1 wasup to 50 versions of it, went through all
2 amount of business that continued to be done 2 the-- went through all the language, went
3 between Fannie Mae and Bob Jones. 3 through -- worked with lawyers from AIG and
4 Q. Assuming that business was done 4 Fannie Mae who were happy they were working
5  between -- 5 with alawyer because Bob was not. And, you
6 THE VIDEOGRAPHER: Excuse me. | 6 know, | felt | had made such a significant
7  haveto go off the record real quick. The 7 contribution to Fannie Mage's bottom line that
8 timeis2:12. We haveto go off the record. 8 | should have been given the business, as
9 (Pause.) 9 were-- most white people who left Fannie Mae
10 THE VIDEOGRAPHER: Thetimeis 10 usualy left and got some kind of contract or
11 2:12. We're back on the record. 11 something.
12 BY MS. BECKER: 12 | was told over and over again
13 Q. Assuming that there was business 13 there wasn't going to be any contract for me
14 between CAM Financia and Fannie Mae after yoy 14  because we don't pay people to do marketing,
15 left Fannie Mae, how would that affect your 15 but if you can bring something in here that's
16 complaint that you were denied business with 16 decent, wewill try to do it with you. And |
17 Fannie Mae based on your race? 17 brought lots of thingsin, and they did
18 A. Weéll, Mr. Ott whom Richard Lawch 18 nothing. It turns out they did do something;
19 bragged about being a, quote/unquote, 19 they just didn't do it with me.
20 international broker and Bob Jones both are 20 Q. Sothe new allegation that you
21 lesseducated, less knowledgeable about the 21 intendto bringin your complaint isthat
22 financial markets, less knowledgeable about 22 Fannie Mae did business with Bob Jones instead
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being truthful about what Fannie Mae told him
about doing business with Marialice. | don't
believeit.

BY MS. BECKER:

company, their company, because they're the
conduit, Fannie Mae decided instead to step
into that role and aggregate those pools like
aconduit would do and then issue one security

Marialice Williams
Page 102 Page 104

1 of with you? 1 asthe affordable housing program.

2 A. And Craig Ott. 2 | did not quit my job because |

3 MR. DANIELS: Yes, we havetwo 3 didn't think | was going to have alot of

4 1981s. Inother words, the -- Bob Jones will 4 work. | thought I was going to have aton of

5 berecast asa 1981, together with Craig Ott, 5 work.

6 aperson of inferior qualification. 6 Q. What are agg deals?

7 MS. BECKER: Do you intend to drop 7 A. Aggregation deals? That'sa

8 your claim for tortious interference? 8 program -- it'saconcept that | created, and

9 MR. DANIELS: | will state for the 9 it then became away of Fannie Mae doing what
10 record that until we take Bob Jones 10 conduitsdo on Wall Street with respect to
11 deposition, | can't tell whether the tortious 11 securitizing mortgages. In other words,
12 interference claimswill survive. But it will 12 instead of having an investment banker come
13 inlarge part depend on his deposition because |13 in, such as Morgan Stanley, and give you one
14 | havereasonto believe that heisn't fully 14 pool of mortgage loans that represents one
15
16
17
18
19

Q. What specific business did Fannie 19 backed by multi -- by different lenders, pools
20 Maedowith CAM Financial that youintendto |20 of mortgages.
21 raiseinyour amended complaint? 21 Q. How isan aggregation deal
22 A. All of the transactions that Fannie 22 different from a DUS deal ?
Page 103 Page 105

1 Maedid with Bob Jones after | left Fannie 1 A. DUSis--it'snodifferent. It's

2  Mae I'msorry. My chest... 2 just the size and difference of the structure.

3 MR. DANIELS: Hang in there abit, 3 Andit depends-- see, alot of the DUS loans

4  Maridlice. 4  are purchased; those were loans that were

5 THE WITNESS:. Okay. 5 purchased by Fannie Mae as opposed to

6 MR. DANIELS: Thisiskey. 6 securitized. Securitization is securitization

7 BY MS. BECKER: 7 issecuritization.

8 Q. What are those transactions? 8 So when there was a securitization

9 A. | don't know because | wasn't 9 ded onthe DUSside, it wasjust like one
10 involved. They'rewrittenin -- they'rein 10 that we would do for any other lender.
11 theinformation that was provided by you that 11 Q. Therearecertainloans, as|
12 wasstated by Bob. | didn't writeit down. 12 understand it, that are characterized as DUS
13 It'sinall those documents | went through 13 loans; isthat correct?
14 from the Mississippi case. It'swho the 14 A. Because they're done by the premier
15 people are and what they did. 15 group of lenders that Fannie Mage has ordained
16 And -- | believe that all of the 16 asfit to submit their loans without any prior
17 aggregation deals were done using the same 17 review in many instances.
18 concept because | had worked with Graceand -- |18 MR. DANIELS: Maridice, what does
19 Dbeforel left Fannie Mae on that issue, just 19 DUSmean? Maybejust for the --
20 as| had worked with Wendell Johnsand Chris |20 THE WITNESS: It means delegated
21 Tawaabout the possibility of using insurance 21 underwriting and servicing, the notion being
22 for the equity program of Fannie Mae as well 22 that they're good enough to do it themselves,
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Page 106 Page 108
1 likeabrokerage, if you will. 1 isthat correct?
2 BY MS. BECKER: 2 A. Yes
3 Q. And are those different from 3 Q. What were the dates of those
4  aggregation loans? 4  computer crashes?
5 A. Aggregation loans have aready been 5 A. | don't recall exactly, but | can
6 originated, and they come to Fannie Mae -- 6 tell you that the one at the Watergate -- one
7  they could be anywhere between two-year 7 waswhilel still had an office at the
8  seasoned up to within three years prior to the 8 Watergate. Soit had to be prior to, let's
9 termination of the loan document. So that's 9 see--on9/111 wasdtill at the Watergate,
10 why they called the section where | workedand |10 soit had to bein 2001. | believe it may
11 what I ran, until Richard Lawch came, the 11 have been in the summertime.
12 negotiated transactions section becauseyoure |12 Q. Wasit before 9/117?
13 negotiating with loans that have already been 13 A. | believe-- 1 believeit was
14 originated. 14 before9/11. It was after the date of the
15 The DUS loans are all originated 15 e-mail that | received notifying me -- from
16 according to a standard set of underwriting 16 the--Ithink it was-- yes, I'm pretty sure
17 practicesthat Fannie Mage has proscribed. 17 itwas-- I'm pretty sureit was the summer of
18 Q. And how isthat different from the 18 2001.
19 aggregation loans? 19 Q. What did you do when your computer
20 A. Because aggregation loans have 20 crashed?
21 aready been originated. They could have 21 A. | cried.
22  been, let'ssay -- oh, | will give you a great 22 Q. Did you replace the computer?
Page 107 Page 109
1 example. | am Fannie Mae. | am going to get 1 A. Yes. And they could not retrieve
2 50loansfrom BB&T, 50 loans from PNC, 50 2 anything from the hard drive.
3 loansfrom Bank of America. | am going to 3 Q. When did you get areplacement?
4  aggregate them. But they have already been 4 A. Immediately.
5 originated, and | don't know necessarily under 5 Q. Would it have been within a month
6 what standards. But what | do, when | 6 of when the computer crashed?
7  negotiate the document that actually -- the 7 A. Definitely.
8  trust agreement in which the loans are 8 (Deposition Exhibit No. 8 was
9  described and so forth, the documentation, | 9 marked for identification.)
10 describe how those loans were done. 10 BY MS. BECKER:
11 In the DUS program, all you have to 11 Q. | am handing you what has been
12 doishold up the multi-family guide and say, 12  marked as Exhibit 8.
13 thisishow theseloans are done, because 13 A. Right.
14 they're al doneto the letter by a specified 14 Q. Do you recognize that document?
15 group of people who have applied for and been |15 A. | don't recognizeit, but | see
16 accepted into this program. 16 thatitisthe complaint filed in 2003 -- no.
17 Q. Isthereany other respect in which 17 Thisismy deposition -- my deposition in Bob
18 youintend to amend your complaint? 18 Jones case.
19 A. We haven't finalized the discussion 19 Q. Dated March 17, 20037
20 yet. Tomy knowledge, that's the major area. 20 A. Yes.
21 Q. Ms. Williams, you previously 21 Q. | would liketo ask you to turn to
22 testified that you had two computer crashes; 22 page 42 of the deposition. Starting on
28 (Pages 106 to 109)
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Page 110 Page 112
1 line 21 you're talking about the computer 1 THE WITNESS: He doesn't need to
2 crash that occurred at the Watergate; is that 2 coach me.
3 correct? 3 MR. DANIELS: Go ahead, Marialice.
4 A. Uh-huh. 4 MS. BECKER: Then please don't.
5 Q. | would like to ask you to turn to 5 THE WITNESS: Wéll, no -- actualy,
6 the next page which is page 43. Starting on 6 thereisnothing in herethat clarifies -- |
7 line 19, can you read that? 7  mean, | don't see -- would you like to help
8 A. "l have documentsthat | have 8 me? | don't know whereto start.
9 accumulated since my new computer,” yes. 9 Thisisjust abunch of argument by
10 Q. Canyou read the whole -- 10 attorneys. | don't even see any substantive
11 A. "But at thetimethat | received my 11 questionin herefor me.
12 new computer, | had no further contact with 12 MR. DANIELS: Counsel, perhapsyou
13 FannieMae, CAM or anyoneinterested in either | 13 can save ustime. Isthere areferenceto
14 of thosetwo issues." 14 which -- that we can refer to that you're
15 Q. What were you referring to with 15 familiar with?
16 respect to "those two issues'? 16 MS. BECKER: | am asking the
17 A. | don't remember. 17 witnessto clarify.
18 Q. Wasthisatrue statement when you 18 THE WITNESS: Wedll, | can't. I'm
19 madeit? 19 sorry.
20 A. It'sout of context. | would have 20 BY MS. BECKER:
21 tolook at the whole thing. | don't even know 21 Q. Okay. What did you mean by "l have
22 what it's about. 22 documentsthat | have accumulated since my new|
Page 111 Page 113
1 Q. Feel freeto read whatever you 1 computer, but at the timethat | received my
2 think is necessary to put it in context. 2 new computer, | had no further contact with
3 MR. DANIELS: Frankly, given -- 3 FannieMae"?
4 excuseme. Frankly -- 4 A. What did | mean by that? It'sa
5 MS. BECKER: If you're going to 5 whole sentence and it says "of those two
6 testify -- 6 issues," and if | could find out what those
7 MR. DANIELS: Okay. Let's see how 7  twoissuesare, | could tell you why | had no
8 | cando this so we can -- | object to her -- 8  further contact with anybody about them.
9 MS. BECKER: If you're going to 9 Q. | wouldread it as saying that
10 make aspeaking objection, | object to that as 10 thosetwo issues are Fannie Mae or CAM in the
11 wael. If youwant to object for the record, 11 context of that sentence. But it'syour
12 you can object. 12 testimony, so | am asking you to --
13 MR. DANIELS: Okay. | objectto 13 A. | don't think it refersto Fannie
14 theform of the question on the ground that 14 Maeand CAM.
15 the statement being referred to is extremely 15 Q. Okay. Wasit true as of the date
16 vague, and that -- 16 of your deposition on March 17, 2003, that at
17 MS. BECKER: Counsel, youremaking |17 thetimethat you got your new computer, which
18 aspeaking objection, and | would like to ask 18 would have been sometime in the summer of
19 youto not do that, please. You'rejust 19 2001, that you had no further contact with
20 coaching the witness at this point. 20 Fannie Mae or CAM?
21 MR. DANIELS: | don't need to coach 21 A. Oh, no, that's not true. | have
22 Maridlice. 22 given you documents on that.
29 (Pages 110 to 113)
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Page 114 Page 116
1 Q. Why would you have testified to 1 after 2001?
2 that? 2 A. | communicated and sent things and
3 A. 1didnt. You'retelling methat | 3 talked to CAM Financial, asfar as| know --
4 testifiedtothat. | antelling you | didn't. 4  when wasKatrina? That wasin 2004, '5 --
5 Q. You'resaying that you didn't say, 5 2005. | cantell you that when | was on
6 "l have documents that | have accumulated 6 MarthasVineyard -- that was 2005, |
7  since my new computer” -- 7  believe -- in the summer of 2005, | spoke with
8 A. Yousad. 8  Bob Jones about business. | know that.
9 Q. Excuseme. | would liketo finish 9 Q. Didyour discussion with Bob Jones
10 my question. 10 in 2005 relate to Fannie Mae?
11 Areyou saying that you did not 11 A. Yes
12 tedtify, "I have documentsthat | have 12 Q. Inwhat way?
13 accumulated since my new computer, but at the |13 A. | wasstill speaking with people
14 timethat | received my new computer, | hadno |14 who had aninterest in pursuing credit
15 further contact with Fannie Mag, CAM, or 15 enhancement.
16 anyoneinterested in either of those two 16 Q. Tell me specifically what you
17 issues'? 17 discussed with Bob Jonesin 2005 relating to
18 A. "Those two issues' are not 18 FannieMae.
19 referring to Fannie Mae and CAM and, 19 A. How istheinsurance business? Is
20 therefore, the conclusion that you aredrawing |20 there any hope we're going to get back to
21 isnot what | wassaying nor isit what | 21 doing any of thisstuff? You know, how is
22 intended to say. 22 your case going? Isthere anything we can do,
Page 115 Page 117
1 Q. What did you intend to say? 1 you know, to resurrect what we were trying to
2 A. Exactly what | said, "or anyone 2 do? Along those lines, generally speaking.
3 interested in either of those two issues," 3 Q. Werethere any specific business
4 which must have been something else related to 4  discussions about specific deals or specific
5 something else that | can't find in this 5  proposals?
6 document while we're sitting here. 6 A. | did not discuss specific deals
7 Q. Soyou have no ideawhat you were 7 with anyone until | had a confidentiality
8 referring toin this? 8 agreement in place and knew that | wasthe
9 A. | havenoidea 9 solerepresentation of that individual. |
10 Q. What was the further contact that 10 just--you just don't do that.
11 you had with Fannie Mae or CAM dafter the 11 Q. Soisit fair to say that you did
12  summer of 2001? 12 not have any discussion with Bob Jonesin 2005
13 A. | believel supplied al the 13 about any specific dealsrelated to Fannie
14 documentation to you indicating that I did 14 Mae?
15 have contact with Fannie Mae and that | did 15 A. | had about specific deals, but |
16 have other transactions and things | worked on 16 did not reveal the names of those specific
17 thatl -- 17 peopleto Bob Jones.
18 Q. Soitwould be in the documents 18 Q. What were the specific deals that
19 that you produced? 19 you were discussing with Bob Jones where you
20 A. | believe so. 20 didn't reveal the names of them?
21 Q. What was the nature of the 21 A. Oh, | just can't remember right
22 communications you had with Fannie Maeor CAM| 22 now.
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Page 118

Q. What specific deals did you have
going related to Fannie Mage in the 2005 time
frame?

A. Youdon't have dealsrelated to
Fannie Mae. What you haveisyou have
clients, and they're looking for away to lay
off risk and they're looking at their various
options: Should | go thisway? Should | go
that way? What's cheaper? What's better?
What will give me abetter product? What kind
of execution?

That's what you talk about. You

don't talk about, | want to go to Fannie Mae
and | want to do it thisway. That's not how
it works in the marketplace.

Q. Soyou weren't having adiscussion
with Bob Jonesin 2005 about any specific
business related to Fannie Mae?

A. Potential business for Fannie Mae,
yes.
Q. And what was that specific
potential business that you were discussing
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person to your deal isyour reinsurer because
the rating of the reinsurer is what attaches
to the rating of the credit enhancement which
relates to the rating of the securities
themselves.
So there were -- because | had an
entree to the insurance commissioner in the
District of Columbia-- | don't recall if he
was in Washington; if he wasn't in Washington,
he was on the telephone with Larry to
discuss -- when we were discussing Tom -- it
was Tom Hampton, Larry -- the former insurance
commissioner; Tom Hampton is now the insurance
commissioner, and Dana -- | can't remember his
last name, but he was the counsel. And then
the head of the insurance side was a woman.
They were all in aroom with us,
and we were all discussing this whole concept
of trying to do affordable housing mortgage
|oan securitization using captive insurance as
the credit enhancement, and we could not move
forward. We were working with -- | know
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Page 119

with Bob Jones?

A. | don't remember right now.

Q. Other than the communication that
you had with Bob Jones in 2005, what other
communications did you have with CAM between
the summer of 2001 and the present?

A. You said other than Fannie Mae?

MS. BECKER: Can you read the
guestion back?

(The reporter read the record as
requested.)

THE WITNESS: | had alot of
conversations with Bob Jones. | probably
spoke to him every week, every other week,
about any number of insurance proposals. We
had a new -- in the District of Columbia, we
have one of the newest captive insurance --
we're one of the newest captive insurance
jurisdictions.

And Bob Jones had the reinsurance
contacts, and when you're doing a captive
insurance transaction, the most critical
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Page 121

Pinnacle was one of them, but there were
several other people. And there were some
things that weren't even mortgage loan-related
such as John Taylor at the NCRC, it's called.
It's an organization that represents community
housing organizations. And we were discussing
the feasibility of using the captive.

We believed that at that time -- or
at least it appeared from the beginning that
that would be an appropriate utilization of a
captive, aform of captive insurance. And
that's -- you know, we just -- we continued to
have those discussions.

BY MS. BECKER:

Q. Wasthere anytime between the
summer of 2001 and the present where you had
communications with Bob Jones relating to
Fannie Mag?

A. Yes, | taked to Bob Jones about
Fannie Mae every week or every other week or
every few days or whenever he called or
whenever | called him.
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1 Q. And what was the nature of those 1 hadrelating to Bob Jones, potential Fannie
2 discussions? 2 Maetransactions. | honestly cannot remember
3 A. Areweever going to do this 3 dll of -- or any right now of the -- | would
4  businessagain? Shall | -- you know, that 4 haveto go back and make sureit was 2001.
5 kind of thing. 5 | wouldn't want to say something
6 MR. DANIELS: Asked and answered. 6 now on the record and then you come back and
7 THE WITNESS: Yes, | did answer 7  say, well, you said this and that's -- you
8 that, didn't1? 8  know, now you're changing it or whatever. So
9 BY MS. BECKER: 9 for meto answer that one, | mean, | would
10 Q. Do you need the question read back? 10 haveto go back to records and look at them to
11 A. No. | said -- that'swhat | said. 11 answer that question to know the exact dates,
12 Q. Okay. What was the nature of the 12 which year and which specific things we talked
13 communications that you had with Bob Jones 13 about. | wouldn't be able to do that, sitting
14 related to Fannie Mae from the summer of 2001 |14 here.
15 tothe present? 15 Q. Asyou sit here today, do you have
16 A. They were personal in nature. 16 any recollection of any discussions with Bob
17 Fannie Mae we discussed. 17 Jones after the summer of 2001 relating to any
18 Q. And| am focusing you on Fannie 18 gpecific business proposals --
19 Mae 19 A. Yes, | believeI've answered
20 A. FannieMae. Fannie Mae. Wetaked 20 that--
21 about Fannie Mae alot. He had amajor 21 Q. --with Fannie Mae?
22 lawsuit against Fannie Mae. We talked about 22 A. -- severd times, and said yes.
Page 123 Page 125
1 italot. 1 Q. What were those proposals?
2 Q. Other than the lawsuit, what 2 A. | cannot remember --
3 discussions did you have with Bob Jones 3 Q. What were the discussions?
4  relating to Fannie Mae from the summer of 2001 | 4 A. --but | did provide that
5 tothepresent? 5 information as requested in this exhibit back
6 A. Wetaked about every client that | 6 herewhere you asked mefor all of those
7 was-- every client | would get, | would 7  things| gave you -- and it was marked by the
8  pretty much discussit with Bob Jones because, 8 numbers of each of your requests exactly what
9 again, he'sthe one that had alot of the 9 they were. And it did include itemsthat were
10 contactsthat | didn't have and | had some 10 discussed with Bob Jones.
11 contacts he didn't have. So when something 11 And | believe at the very outset of
12 cameinand it looked likeit wasviable, | 12 thisconversation, if you go back in her
13 would call Bob. | thought he was my friend. 13 record, it says-- you know, | know Pinnacle
14 | thought he was my loyal business associate 14 wasafter 2001 and | know | discussed that
15 atthat time. | now know that that is not 15 with Bob Jones. Any number of things. I'm
16 true. 16 just-- I'mjust not feeling very well, and
17 Q. Between the summer of 2001 and the 17 that'snot helping at all.
18 present, did you have any discussionswithBob |18 | can't -- it's -- you know. | can
19 Jonesrelating to any specific proposals with 19 answer it when | look back at the
20 Fannie Mae? 20 documentation.
21 A. Yes, and | have given you al of 21 Q. Doyoufed, asyou're sitting here
22 that information in my -- everything that | 22 right now, that you can answer questions with
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1 afull recollection? 1 CERTIFICATE OF NOTARY PUBLIC
2 A. No. 2 |, Deborah Larson Hommer, RPR, the officer
3 MS. BECKER: Let'sgo off the 3 before whom the foregoing deposition was
4 record. 4  taken, do hereby certify that the witness
5 THE VIDEOGRAPHER: Thetimeis 5 whose testimony appearsin the foregoing
6 246 Were off the record 6 dep_osm on Was_duly_ sworn by me; that the _
e Di ion held ff. h q 7 testimony of said witness was taken by mein
7 (Discussion off the recor ) 8  stenotype and thereafter reduced to
8 THE VIDEOGRAPHER: Thetimeis 9 typewriting under my direction; that said
9 2:46. That'sthe end of today's deposition. 10 deposition isatrue record of the testimony
10 11 given by said witness; that | am neither
11 (Whereupon, signature not having 12 counsel for, related to, nor employed by any
12 been waived, the taki ng of the deposm on 13 of the partiesto the action in which this
13 adjourned at 2:46 p.m.) 14  deposition wastaken; and, further, that | am
14 15 not arelative or employee of any attorney or
15 16 counsel employed by the parties hereto, nor
1c 17 financialy or otherwise interested in the
17 18 outcome of the action.
19
18 Notary Public in and for
19 20 the District of Columbia
20 My Commission Expires:
21 21 October 14, 2008
22 22
Page 127 Page 129
1 * ok ok 1 April 10, 2007
2
2 2 Lo Oiftgesf ey Jy Denies
3 ACKNOWLEDGMENT OF DEPONENT ﬁ;]%ondgt?a,zgldﬂ.
4 ington, D.C.
4 5
5 |, Marialice Bathrus Williams, do hereby , e Mardice BahrusWilliamsv. Fannie Mae,
6 a:knowledge | have reaj and exan'"naj the : Deposition of Marialice Bathrus Williams
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TSN

"r;iinieméﬁusuﬁa_mﬁﬁméyix@mp e T I, . .

e Bob J ones wrote

Subject' Fanme Mac DUS Lcndcr Prehmmary ]nfonnatnon
Date: Tue, 15 May 2001 14:34:15-0500 -
*.From: Bob Jones <bobjones@cam:financial.com>

B To° stcphcn noble@zur;chus com, manallce@worldnet att.net, dwgroves@bellsouth net

. : ' Hl Stcvc Pursuant to your convcrsahon  with Danny, I have attachcd 2 copy of Risk Mmgatmn s ( Mariafice

Williams company) write up Opportunity to Provide Insurance Coverage for theé Mezzanine Tranche of Risk:

.. - Associated with Fannie Mae's Delegated Underwriting and Semcmg Program. I1have also mcluded CAM's
C proposed Mezzamne Rlsk Premxum Pncmg Gnd for your review.

Rxsk Mmganon and CAM Fmancxal Scmces are co-brokcnng coveragc for mdmdual DUS Lenders {26

.- - premier lenders selected by Fanni¢ Mae) who originate under the Fannie Mac Multifamily DUS Program.
. 'The 26 lenders represent approximately 65 billion of multifamily loans originated to Fannie Mae. -

Risk Mitigation currently represents 3 of the DUS Lenders that have approximately 10 billion in seasoned -

- DUS program with Fannie Mae. There may also be several other DUS Lenders having an interest in this
. ‘coverage at some point in time. . The coverage that we are looking for js not first loss. Fannie Mac rcgun'c .

the DUS 1ender to cover any Joss ori the first 5% of claims loss exposure. - ‘The coverage we are scckmg is

secondary risk exposure for the next.15% mezzanine exposure parri passu with Fannie Mae. At thistime
Fannie Mae hasn't made a decision if they want to cover their 7.5% portion of risk exposure. We should

" know soon on Fannie Mae's position. I have taken the pricing grid out to 15% in the event Panme Mae

wxshes to cover her nsk exposure.

Steve you wﬂl see thc premmm grid is not as rich as pricing to cover ﬁ:st loss exposure. Howcvcr the nsk ,
* is much Jower and there is the potential to write substantial premium as each DUS Lender will have several -

billion of product to cover. Considering CAM has been writing Fannie Mae first loss coverage since

" September 1997 without the first loan default or claim, 1 think it goes without saymg it will be difficult to

bum through the DUS Lender 5% first loss. Each DUS Lender’s portfolio has a mix of substanhal loan
scasoning and amomzatxon. ’ . .

. Manahce and I hope to be able to share actual DUS Lendcr perfonnancc and portfoho mformanon shoruy

based on your mtercst m a potcntxal transaction.

1 will be out of town unul Monday, May 21st. However should you have any qucsuons priorto mcn Danny
or Marialice should be able 10 answer, Thanks for your interest in participating in thls covcmgc.

Name: OPPGRTUNIT.Y ‘TC
" PROVIDE:t.
INSURANCE

- ' ' R GE.
l [ZJOPPORTUNITY TO PROVIDE INSURANCE COVERAGE 1 BJ1.doc gﬁ\gEoléA
: . Type: Winword Flle -

(application/msword -
Esncoding: base64
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* . SMS/01-NOYE: The intormation below is proprietary and confidential. Unless your company has signeda . -
Ammwmmummwxmymsbwumuhmwudmmmm
7 This Information coutalins confidential information aboul concepts developed by RMS and Information about our .
- . cents with whom we share mutual confidentiaiity agreemcids. . . - o

* * OPPORTUNITY TO PROVIDE INSURANCE COVERAGE . - - .« "~
. i . FORTHE MEZZANINE TRANCHE OF RISK
-+ .. ASSOCIATED WITH FANNIE MAE'S "
DELEGATED UNDERWRITING AND SERVICING PROGRAM

P

" ‘Background . | _
.'f; - One of the mulifamily programs at Fanni¢ Mae is called the.Delegated Underwriting and -
."-" Servicing or."DUS" as it is commonly known, The DUS program is a"risk-sharing’ program -,
.. " that requires Fanni¢ Mae and DUS lenders to share responsibility for covering any losses
" . that result from the liquidation of any defaulted DUS loans. ) S

_ Fannic Mac has 2 lengthy and complex process for selecting the participants in this programi.
_ . Fannie Mae continues to limit participation in this program because of the oversight thatis = -
o .. necessary to run this program cffectively. - Cusrently, there are 26 companics onginating. .
' . multifamily loans for Fannic Mae under the DUS program. Multifamily mortgage Joans are
‘ © - " made on propertes with 5 or more units. Any property with 4 or less units is still
< 'considcredmbc_"singic family” property. " - A ) ' e e

I o .. -Once accepted into the DUS' program, DUS lenders’ originate and undeswrite multifamily . -
S loans according to the Fannie Mae DUS Guide. And, Fannie Mae agrees to purchise or
- .. securitize all loans originated to these DUS standards. The DUS Guide is considered the
: " . underwriting "bible” in the multifamily industry,  And, it is fair to say that most major
i .- : companics that originate multifamily mortgage loans utilize some pared down version of this
© Guide, - : . T A E .

As 2 result of strict adherence to the DUS Guide and oversight and monitoring by Fannie -
- Mae of the DUS lenders’ program activities, the historical default and loss statistics for the
. DUS program are lower overall than the statistics for single family mortgage programs. . ...+

How the pmgﬁm works

‘Under this risk-sharing program, Fannje Mae requires that the DUS lenders assume
responsibility for covering the first 5% of loss that results from liquidation of 2 defaulted
T property. Fannie Mae and the DUS lender are then responsible for covering the next 15%
P .. "of loss on a parmi passu basis. And, finally, the residual loss coverage or any loss above the -

: 20% pordon is fully Fannie Mae's responsibility. e

Ldoking at the formula described above, it is easy to see why many financial institutions
cannot participate in the DUS program. Risk-based capital 2nd accounting requirements for
the regulated financial institutions preclude many financial institutions from participating in. -

the DUS program. . T T
10490
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S product as cr:dxt cnhanccment for its Mulnfamﬂy Aggregahon cmihty since Septeinber - L
" 1998. Most of the prcmdets ‘of loans for the Agpregation Facility ace DUS lenders. Asa '~ © .. -
- result-of Fannie Mae’s strict and sound underwriting standards as well 23 théic monitoring
and audmng proccdutes thcxc havc bcm no lossca or pcnd.mg claims under this -

SR program
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